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PRC FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 


Gambian President Coming 
OWO11236 Beijing XINHUA in English 1225 GMT 1 Apr 87 
[Text] Beijing, April 1 (XINHUA) — President Dawda Kairaba Jawara of the Republic of 
Gambia will pay an official visit to China from April 10 to 16 at the invitation of 
President Li Xiannian. 
A Foreign Ministry spokesman said this here today. 
China and Gambia established diplomatic relations on December 14, 1974. 


In June 1975, President Jawara visited China. Ia 1978, Ji Pengts:, then vice-chairman 
of the Standing Committee of the Chinese National People's Congress, visited Gambia. 


Visit of Congo President 
OWO11238 Beijing XINHUA in English 1227 GMT 1 Apr 87 
[Text] Beijing, April 1 (XINHUA) -- Denis Sassou-Nguessu, president of the Congolese 
Party of Labor, president of the republic, head of the government and executive 
chairman of the Organization of African Unity, will pay a state visit to China from 
April 16 to 19 at the invitation of President Li Xiannian. 


This was announced by a Chinese Foreign Ministry spokesman at a weekly news briefing 
hee this afternoon. 


Belize Premier To Visit 

OWO11232 Beijing XINHUA in English 1224 GMT 1 Apr 87 
[Text] Beijing, April 1 (XINHUA) -- At the invitation of Premier Zhao Ziyang, Prime 
Minister Manuel Esquivel of Belize will pay an official goodwill visit to China from 
April 6 to 13. 
A Foreign Ministry spokesman said this at today's pross briefing. 
China and Belize officially established diplomatic relatons on February 6, 1987. 

Cuban Parliamentarians To Come 
OWO11242 Beijing XINHUA in English 1228 GMT 1 Apr 87 
[Text] Beijing, April 1 (XINHUA) -- A delegation of the National Assembly of People's 
Power of the Republic of Cuba headed by President Flavio Bravo will pay a goodwill 
visit to China from April 7 to 14 at the invitation of the ‘Standing Committee of 
China's National People's Congress. 


This was announced by the Chinese Foreign Ministry spokesman here today at the weekly 
news briefing. 
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XINHUA ON GORBACHEV, THATCHER DIFFERENCES IN TALKS 


OW310710 Beijing XINHUA in English 0640 GMT 31 Mar 87 


[Text] Moscow, March 30 (XINHUA) — Soviet leader Mikhail Gorbachev and British Prime 
Minister Margaret Thatcher differed widely on major issues ia their talks at the 
Kremlin Monday, but both want to continue the discussions. The talks, which lasted 
nearly four hours, two hours longer than scheduled, were described by the Soviet news 
agency TASS as proceeding “in a friendly way” but “not without polemics”. 


British sources close to the talks said the meeting was “vigorous and often forthright, 
but never hostile.” They said the discussions covered issues ranging from the 
“nitty-gritty” of arms controi to the broader questions of differing political systems, 
including human rights. 


“They are too interesting to break oft, Thatcher said when she went to the British 
Embassy from the talks for lunch. The talke will resume at 4 p.m. (12:00 GMT) with the 
participation of British Foreign Secretary Geoffrey Howe and Soviet Foreign Minister 
Eduard Shevardnadze. 


During the talks, Gorbachev told Thatcher that her view that security should be based 
on the position of strength was an old concept that had brought about many troubles in 
the post-war period.” 


Thatcher told a Conservative Party meeting March 21 that she would seek "a peace based 
not on illusion or surrender but on realism and strength.” 


But Gorbachev today rejected this stance, saving “the logic of Margaret Thatcher's 
reasoning made it clear that she stood for maintaining nuclear weapons and building up 
Britain's nuclear potential because she was convinced that the Soviet Union intended to 
impose communism around the world and that the threat of a Soviet attack on Western 
Europe remained.” 


He told the British prime minister that à policy, especially in a situation of the 
imminent nuclear threat, should be based on realities, on co-existence between states 
with different social sys ens, on the right of free cheice and independent development 
of each country.” 


He advised Thatcher to give up her “totally groundless opinion” and to think about “how 
to ensure a yalance of secur ty, a balance of political and economic interests.” 


On arms contrel, Gorbachev insisted that cuts in strategic offensive arms be Linked to 
the non-militarization of space, saying these two aspects of disarmament cannot be 
separated. 


He complained the Soviet Union had expected support from Britain and France to counter 
attempts that had been made to slow down talks in Geneva on the elimination of 
medium-range nuclear missiles. “But where is such support?“ Gorbachev asked. 


Thatcher emphasized that an agreement on the elimination of medium-range missiles in 
Europe must be coupled with cuts in Soviet short-range missiles. 


The British prime minister had also noted that the Soviet Union would have an advantage 
over the West in conventional ~eaponrs and trend strength it an agreement was to be 
reached only on medium-range missiles in Europe. 
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Gorbachev disagreed strongly, saying his country is prepared to begin in-depth and 
comprehensive talks on cuts in conventional weapons Sud the armed forces of the two 
military blocs — NATO and the Warsaw Pact. 


In the talks, the British prime minister also raised the issue of human rights 
violations in the Soviet Union, but Gorbachev responded by saying that her view 
contained a deliberate distortion of the true situation in the Soviet Union. 


However, they both agreed to further the Helsinki process in the areas of trade, 
science, culture, and humanitarian issues, including reuniting families and allowing 
Soviets to emigrate. 


The two leaders also differed on the causes of regional conflicts, but they agreed that 
such conflicts should be settled by political means, TASS reported. 


News Analysis on Differences 
OWO20012 Beijing XINHUA im English 1854 GMT | Apr 87 


["News Analysis: Atmosphere Warm, But Differences Remain -- (by XINHUA correspondent 
Tang Xiushan)" -- XINHUA headline) 


[Text] Moscow, April 1 (XINHUA) — Despite brisk talks plus a warm atmosphere, British 
Prime Minister Margaret Thatcher ends her five-day visit today only to find differences 
remain 4s wide on the few major issues she has discussed with the man she can “do 
business with.” 


While both she and Soviet leader Mikhail Gorbachev expressed satisfaction over their 
nine-hour, wide-ranging and frank talks, no agreement has been reached on arms 
control, regional conflicts and human rights. 


Thatcher, the first Western leader to visit the Soviet Union after Moscow put forward 
the latest proposal for removing medium-range weapons in Europe, apparently annoyed her 
Kremlin host by claiming that any agreement on medium-range missiles should be linked 
to the issue of shorter-range rockets in Europe. 


The linkage, which could mean further complication of the Soviet-U.S. disarmament 
negotiations, may seem particularly alarming to the Soviets, because in the eye of the 
Soviet Union it signals another concerted effort by the West in dealing with Moscow. 
Kremlin leaders cannot forget Thatcher's earlier trips to Paris and Bonn and 
Washington's recent call for such a package. 


West European countries, though generally welcoming the Soviet initiative, have been 
expressing concern over a possible advantage the Soviet Union would have in 
conventional forces and shorter-range missiles in Europe once an agreement is reached 
on the medium-range weapons. 


“But what is happening in response to our initiative?” asked a displeased Gorbachev. 


"We see the problem of medium-range missiles being weighted down with a package of 
conditions upon and demands to the Soviet Union,” Lhe Soviet leader told Thatcher. 


On the issue of eliminating all nuclear bombs in the world by the year 2000 as proposed 
by Gorbachev, leaders of the two countries do not see eye to eye either. 
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At a Kremlin banquet honoring her visit, Thatcher explained that “without far greater 
trust and confidence between East and West than exists at present, a world without 
nuclear weapons would be less stable and more dangerous for all of us.” 


Before winding up her visit in Moscow, the prime minister told a press conference: “I 
made it clear that we were not prepared to accept the denuclearization of Europe.” 


During their meeting the British Government leader tried to persuade Gorbachev not to 
link an agreement on strategic nuclear weapons to the abandonmert of the U.S. Star Wars 
project. The Soviet leader, however, did not hesitate to tell his guest “never expect 
dhe Soviet Union to decouple such a package.” 


Gorbachev also spoke in length against Thatcher's accusation of alleged Soviet 
violations of human rights. He retortes with a call for a discussion of the “whole 
range of related problems openly and loudly so that we shall be heard in the West by 
the millions of unemployed, homeless and the destitute, by those beaten by the police 
and victimized in court.” 


Ignoring Thatcher's urge for an unconditional withdrawal of all Soviet troops from 
Afghanistan, Gorbachev repeated [the] earlier Soviet position that a complete troop 
pullout can only >e achieved when outside interference stops in that country. 


The to leaders, however, did find a few points of agreement, which included the need 
for reforms in the Soviet Union and an expansion of bilateral trade. 


"Mr Gorbachev gave me a very full account of the policy of restructuring in the Soviet 
Union,” the prime minister told reporters before her departure for Thilisi, the 
Georgian capital, “and I warmly welcomed this process,” she said. 


In an effort to increase their relatively small volume of bilateral trade of two 
billion rubles (about three billion U.S. dollars) annually, the two countries agreed on 
a »Soost to reach 2.5 billion rubles (4.6 billion dollars) by 1990. Britain and the 
Soviet Union also signed several documents on bilateral cooperation in other areas. 


ROUNDUP ON EUROMISSILE, ZERO OPTION ACCORD SITUATION 


OWOLLLSO Beijing XINHUA in English 1124 GMT 1 Apr 87 
["Round-up: The Crisis of the Zero Option (by Xia Zhimian)” -- XINHUA headline] 


[Text] Bonn, April 1 (XINHUA) -- There are more and more signs that Bonn, 4 
enthusiastic advocate of the “zero option” to eliminate all intermediate-range missiles 
in Europe, is doubting whether the two superpowers can reach an agreement. 


In his meeting with U.S. disarmament negotiator Maynard Glitman in Bonn Monday, Federal 
German Foreign Minister Hans-Dietrich Genscher emphasized the “huge benefits” of 
elimination. 


Genscher has repeatedly warnee against any move that would make Euromissile 
negotiations more complex. 


Bonn was encou aged by Soviet leader Mikhail Gorbachev's February 28 proposal on 
eliminating Euromissiles without linking d to the U.S. Strategic Defense Initiative 
(SDI) project. 
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Genscher predicted a superpower treaty would be reached this year. “The treaty is at 
hand,” Genscher said, and that would be the “real first step“ toward nuclear 
disarmament. 


As some newspapers have noted, Bonns joy has been replaced by doubt. 


The reason is the superpowers are attacking each other on the issue of shorter-range 
missiles, confusing many people. 


According tc Bonn sources, CGlitman compiained that Moscow had backed away from its 
Reykjavik Summit position by declining to include limits to shorter missiles in a 
Euromissile deal. 


Washington had been hindering a zero option deal by making up a new package plan. 


The Soviets say the superpowers should first reach an agreement on intermediate 
missiles and freeze the number of the shorter missiles pending furtt.r negotiations. 


The U.S. says the initial agreement should put limits on both intermediate and 
shorter-range missiles. 


Washington's firm attitude on limiting the number of shorter missiles was reflected in 
a speech by U.S. Deputy Secretary of State Allen Holmes in Brussels late last month. 
He said Moscow must come back to reason cod the West should never compromise. 


Washington obviously fears that freezing the number of shorter missiles in Europe would 
mean Soviet nuclear superiority sas it has seven times as many shorter missiles as the 
United States. 


If the limits are stipulated in an agreement, Moscow would face two choices: Radically 
reducing its shorter missiles forces or allowing the United States to catch up. 


The latest American move is to suggest the 108 Pershing I! missiles in Federal Germany 
be modified into shorter ones with a range of 800 kilometers. This would strike a 
balance with the Soviets’ 130 missiles. 


Refusing all this, Moscow denounced the U.S. for its “inconstructive stand“ and “making 
u new probiems” to scuttle the zero option at (be outset. 


The Soviets threatened to change its 88-20 missiles into intercontinental missiles that 
could reach the United States. 


In addition, Washington and Moscow are continuing with their quarrel over the issue of 
nuc leat verification. 


Anong Washington's requirements for verification are free use of sonitoring equipment, 
reports on details of missile launches, deployment of missiles in appointed places, 
concrete measures on modifying, diemantling and eliminating missiles and on-the-spot 
checks. 


Washington also suggested a major check every 10 years in all of each other's the 
military establishments and laboratories. 
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Some hardliners in the Pentagon Save gone as far as saying that elimination of all the 
remaining 100 intermediate-range missiles would be s better choice than the 
overly-complex checks. 


This was also rejected by the Soviets. 


Of course, the difficult and unsteady Euromissile negotiations could hint at the real 
motives of the two superpowers. 


In fact, reducing intermediate-range forces in Europe, only three percent of superpower 
nuclear warheads, would have little impact upon security. 


That Moscow made much ado about intermediate missiles is aimed at propelling the desire 
for disarmament iz: both Western Europe and the U.S. and finally stopping SDI. 


U.S. President Ronald Reagan obviously tried to use Euromissile negotiations, and even 
a treaty, to appease Western Europe and reduce domestic pressure on his SDI project. 


In the final analysis, the progress in Euromissile negotiations is not determined by 
the security and desire of Western Europe. Rather, it is the strategic considerations 
of Washington and Moscow which are competing for superiority in Europe. 


The current situation is not only disappointing but also subtle to Bonn, which has 
advocated the zero option. 


PRC URGES AID TO DEVELOPING NATIONS AT UN MEET! 


OWO10950 Beijing XINHUA in English O914 GMT | Apr 87 


[Text] Geneva, March 31 (XINHUA) — The world economy can only be improved by solving 
the problems of developing countries and promoting their economic growth, china s 
delegate told the U.N. Trade and Development Board today. 


China's Li Zhimin called for action on foreign debts, low commodity prices, 
protectionism and the difficulties of the least developing countries during the Seventh 
United Nations Conference on Trade and Development which opens July 9. 


He urged developed countries to end protectionism and instead give more preferential 
treatment to developing countries. 


The conference should encourage developing countries to do more processing and 
marketing of primary commodities and ensuring diversified distribution. They should 
also set up ways to cover shortfalls in their commodity export earnings, he said. 


labalanced trade revenues Mong the major developed countries and between them and 
developing countries have become two major problems facing the international community, 
Li said. 


"Unless they are solved timely through serious efforts, these two major problems would 
pose a serious threat to the existing international trade system and the internat ‘onal 
monetary and financial regimes,” he explained. 


Li said China will contribute to the w id economic recovery, trade and the prosperity 
of the developing countries. 


The 33th meeting of the Trade and Development Board of the U.N. opened here March 23 
and ends April J. 
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VICE PREMIER II PENG MEETS U.S. EXECUTIVE 


0501124 Beijing XINHUA in English 1217 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) — Chinese Vice-Premier Li Peng wet here today with 
Gordon Moore, chairman of the board of directors of the Intel Corporation of the Unites 
States, and his par ey. 


Moore and his party are here to attend a meeting on application of Intel's 
microcomputers and an annual mecting of Intel Users" Association a the invitation of 
the China National Aero-technology Import and Export Corporation. 


Fxecutive Honored 
0011951 Beijing XINHUA in English (514 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- Dr Gordon Ek. Moore, one of the founding fathers of 
California's “Silicon Valley,” was made an honorary professor at the Beijing Institute 
of Aeronautics and Astronautics here today. 


Dr Moore was known in the 1950's for his founding of the Fairchild Computer 
Corporation, which manufactured the world’s first commercial integrated circuit. He is 
now president of the Intel Corp., which is responsible for producing the world’s firs: 
memory chip and micro-processor. 


CHEN MUHUA RECEIVES CARGILL CHAIRMAN | APR 
00111 Beijing XINHUA in English 1442 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- Chinese State Councillor Chen Muhua met here today 
Whitney MacMillan, chairmaa of board and chief executive officer of Cargill, 
Incorporated of the United States. 


The American guests are here to explore the possibilities of investment in China and 
expanding bilateral cooperations at the vitation of the China National Cereals, Oils 
and Foodstuffs Impor. and Export Corpo. ation. 


NEW YORK FORUM ON PRC FINANCES CONTINUES 


More Foreign Funde Needed 
OWO10734 Beijing XINHUA in English 0711 GMT 1 Apr 87 


[Text]! New York, March 31 (XINHUA) — China will borrow more from overseas in the next 
four years to help meet its financial needs in undertaking key projects in energy, 
transport and communications industries. 


Lin Zheti, deputy director of China's State Administration of Exchange Control, .!4 a 
symposium here today that part of the money would be in the form of bilateral and 
multilateral soft loans. The rest would come from comercial bank loans and foreign 
currency bons issues. 


He said China has been in the world capital markets since 1982, raising funds in Tokyo, 
Frankfurt, Hong Kong and Singapore. The value of the bonds iseued by China adeed up to 
more than two billion U.S. dollars at the end of last year. 
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The symposius, on China's new initiatives in developing financial relations, is jointly 
sponsored by Hong Kong finascier Eric Yotung in association with the People’s Bank of 
China, CHINA DAILY end the CHINA DAILY news group in the United States. 


Lin said China takes «a cautious approach in obtaining foreign capital. It “borrows 
money from abroad not only according to its actual needs, but aleo in the light of its 


repaying capability.” 


Speaking about foreign currency shortage in joint ventures established in China, Lin, 
whose agency is now responsible for regulating the country's ove: seas borrowings under 
the guidance of the People’s Bank of China, said the Chinese Government has made 
efforts to keep these foreign-invested projects viable and dynamic through taking new 
measures to meet their hard currency requirements. 


For example, the Beijing Jeep Co. Ltd, a Sino-U.S. jwint venture, had « rerious problem 
In this regard early last year. 


But a successful solution to the problem had made it possible that the U.S. partner 
would obtain a handsome profit for the year. 


Lin said China would face a foreign exchange shortage in the coming years as the 
country needs a lot of capital to realize modernization by the end of the century. 


Internatio si Operations Expanding 
OWOL1214 Beijing KINHUA in English 1103 GMT 1 Apr 87 


[Text] New York, March 31 (XINHUA) — A leading Chimese financial official declared 
here today that China is going to expand its operations in foreign exchange artet, 
including trading in securities, financial futures as well as foreign currency and 
interest rate swaps. 


Addressing a symposium on China's new financial initiatives, Dai Lunghang, chief 
economist at the International Department oi the People’s Bank of Chima, said that over 
the pest few years China's involvement in overseas financial business has been very 


impressive. 


He cited as an example the rapid worldwide business expansion of the Bank of China, 
which is specialized in foreign currency management and other money market deals. The 
bank is now listed as one of the world’s largest banks, with assets totaling more than 
29 billion . dollars. 


To foster fe-ter integration with the outside world, many Chinese banks, such as the 
Investment Bank, the Industrial and Commercial Bank and the Agricultural Bank, are now 
encouraged to engage in international business. 


Since 1981, 176 representative offices representing 116 banks and financial 
institutions from 24 countries and regions have opened in China and 2) branches of 
overseas banks and joint venture banks with foreign partners have set up in the 
country's special economic zones. 


Dai told the audience that the Chinese Government not lorg ago endorsed the application 
by the China International [rust and Investment Corporation for opening an industrial 
bank which will offer foreign currency services. 
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Another area in which China is interested is the international insurance business. 
During the past six years, the volume of international deals of the People’s Ineurance 
Company of China soared from 30 billion U.S. dollars to 70 billion dollars. Its 
coverage has been extended to import of technology and joint venture projects. 


fe said China will gradually improve its financial regulatory policies so that more 
foreign financial institutions may gain access to the huge Chinese market. 


The one-day symposium is attended by more than 100 U.S. bankers and businessmen. 
Better Investment Environment 
OWOLL216 Beijing KINNUA in English 1140 GMT 1 Apr 87 


(Text) New York, March 31 (XINKUA) -- Foreig: investing enterprises either are of 
high-tech nature or produce export-oriented goods can enjoy pref « treatment in 
taxation, personnel employment, import duties snd foreign currency quivrexzent in China. 


This was stated by Li Ruogu, deputy chief of the Research Division . se Internationa! 
Department of the People’s Bank of China, at a symposium here today. 


Li said that China is determined to improve the investment environment. Last year 
alone, more than 800 new Sino-foreign equity joint ventures and $90 Sino-foreign 
cooperative firms were inaugurated in the country. 


He told the meeting attended by more than i609 U.S. financiers and businessmen that 
China has made remarkable achievements in utilizing overseas funds in recent years. 


From 1979 to 1986, total foreign investment in Chir. amounted to approximately 20 
billion U.S. dollars. 


The sew enterprises that have been built with these investments include 1,200 
Sino-foreign equity joint ventures, 4,300 Sino-foreign contractual joint ventures and 
130 enterprises wholly owned by foreigners. 


"Up to now, foreign investors come more from than 30 ¢ puntries and regions all over the 
world, and various kinds of enterprises with their investment can be found everywhere 
in China,” Li noted. 


U.S. iewestment in China stands at about two billion dollars, one-tenth of the total! 
overseas investment in China. 


Li said: “Most of these firms are performing well and mating relatively good ~conomic 
results.” 


fe reassured the perticipants in the symposium that China will continue to make the 
investment climate more attractive as it adheres to the current policy ot opening to 
the outside world. 
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SOVIET BORDER TRADE DELEGATION VISITS NEI MONGGOL 


SK300414 Hohhot Nei Monggol Regionai Service in Mandarin 1100 GMT 29 Mar 87 


[Text] The four-member Soviet border trade delegation headed by Lozovoy, general 
director of the Soviet Far East foreign trade company, arrived in Hohhot from Beijing 
by train this morning. 


Welcoming the guests at the railway station were (Wu Liangfa), deputy secretary general 
of the regional people's governm-™*; and Li Shiming, director of the regional Foreign 
Economic Relations and Trade Department. 


Lozovoy and his party were invited to attend Sino-Soviet border trade talks in our 
region. 


Border Trade Talks End 
SKO20738 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 1 Apr 87 


[Text] The Sino-Soviet border trade talks have successfully concluded. A signing 
ceremony between the two sides was held this morning. 


Since 1983, when Sino-Soviet border trade was restored gratifying progress has been 
made in border trade development through the conccrtec efforts of both sides. Both 
sides have exchanged friendly trade visits on many occasions over the past few years. 


Our side's export products, including grain, edible oil, light industrial and textile 
products, and wine, enjoy high prestige on the Soviet side. Similarly, the products 
provided for us by the Soviet side, including steel products, timber, chemical! 
fertilizer, and cement, are well received by our side. 


On the afternoon of 31 March, Bu He, chairman of the regional government; and Liu 
Zuohui, vice chairman of the regional government, received the four-member Soviet 
border trade delegation headed by Lozovoy, gensral di ector of the Soviet Far East 
foreign trade company. 


Vice Chairman Liu Zuohui expressed the hope that strengthening border trade exchanges 
between the two countries will enhance the mutual understanding and friendship between 
the peoples of the two countries. Lozovoy also stated that the Soviet side would like 
to talk trade as a link in enhancing the friendship ties between the peoples of the two 
countries. 


Lozovoy and his party held 4-day business talks with our side in 4Yohhot. Through 
friendly consultations, the transaction volume of the two sides reached more than 11. 7 
million Swiss francs. 


During their stay in Hohhot, the delegation also enthusiastically visited the Nei 
Monggol No 2 woolen mill, the Hohhot Western-style clothes plant, the Nei Monggo! 
televison set plant, and the Nei Monggol folk custom market. 


Lozovoy introduced to the relevant personnel in our region the general trade situation 
of the Soviet Far East area. 
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PETROLEUM INDUSTRY MINISTER LEAVES FOR BURMA 


OWO10440 Beijing XINHUA in English 0211 GMT 1 Apr 87 

[Text] Beijing, April 1 (XINHUA) — Chinese Minister of Petroleum Industry Wang Tao 
left here this morning for a week-long friendly visit to Burma at the invitation of 
Minister of Energy U Sein Tun. 


Seeing him off at the airport were Chinese Vice-Minister of Petroleum Industry Li 
Tianxiang and Burmese Ambassador to China U Tin Maung Myint. 


Arrives in Rangoon 
OWO11314 Beijing XINHUA in English 1254 GMT 1 Apr 87 


[Text] Rangoon, April 1 (XINHUA) — Chinese Minister for Oil Industry Wang Tao arrived 
here at noon to pay a one-week visit to Burma. 


The nine-member Chinese delegation was greeted at the airport by Burmese Minister for 
Energy U Sein Tun and other Burmese officials. 


During his stay in Burma, the Chinese minister is expected to call on Burmese Prime 
Minister U Maung Maung Kha and other Burmese ministers. The delegation will also visit 
some oil fields, some scenic spots and hactorical sites. 


ECONOMIC DELEGATION ARRIVES IN AUSTRALIA FOR TALKS 


OW310739 Beijing XINHUA in English 0649 GMT 31 Mar 87 


[Text] Canberra, March 31 (XINHUA) -- A Chinese delegation led by Lu Dong, chairman of 
the Chinese State Economic Commission, arrived here this morning to take part in the 
first meeting of the Sino-Australian Joint Ministerial Economic Commission (JMEC). 


The creation of the JMEC is a result of discussions in China and Australia between 
Australian Prime Minister Bob Hawke and Chinese leaders in 1986. 


The JMEC is designed to discuss and coordinate matters concerning trade and economic 
cooperation and related scientific, technical and educational exchanges between the two 
countries. 


During its stay in Australia, the Chinese delegation is to meet the federal an! state 
leaders and to visit Canberra, Australia’s largest city of Sydney, the second largest 
city of Melbourne and Perth, capital city of Australia's largest state, Western 
Australia, which is noted for its rich iron ore and other mineral resources. 


Talks Held 
OWO20010 Beijing XINHUA in English 1721 C 1 Apr 87 
[Text] Canberra, April 1 (XINHUA) — Both Chinese and Australian ministers, at the 
first meeting of the China-Australia Joint Ministerial Economic Commission (JMEC) held 


here today, are of the view that rapid and satisfactory progress has been made in 
recent years in the economic cooperation and trade relations between the two countries. 
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The two sides discussed bilateral cooperation in the fields of iron and steel, wool, 
non-ferrous metals, transport, machinery, two-way investment, concessional finance, and 
multilateral and regional trade issues. 


During the meeting, the Chinese side stressed the importance . reducing the trade 
imbalance between the two countries and put forward certain proposals for expanding 
China's exports to Australia. Both sides agreed that a positive approach should be 
adopted towards the trade imbalance issue. 


In 1986, the trade volume of the two countries reached 1.617 billion U.S. dollars, the 
largest since the establishment of diplomatic relations between the two countries in 
1972. China overtook New Zealand to become Australia’s third largest market after 
Japan and the United States while Australia became China's 9th largest market. 


Answering questions raised by an Australian correspondent, Lu Dong, chairman of the 
Chinese State Economic Commission and head of the Chinese delegation, said that the 
first JMEC meeting ended successfully. He was confident that there was great 
potentiality for the two countries’ economic cooperation in the years to come. 


The two side agreed that the next Mc meeting will be held in Beijing, China's 
capital, in 1988. 


NPC VICE CHAIRMAN ZHU XUEFAN MEETS AUSTRALIANS 


OWO!11300 Beijing XINHUA in English 1230 GMT 1 Apr 87 

[Text] Beijing, April 1 (XINHUA) -- Vice-Chairman Zhu duet an of the National People's 
Congress Standing Committee met with a delegation from the Australian Institute of 
International Affairs led by its President Sir Russel! Madigan here today. 


The visitors arrived here March 29 as guests of the Chinese People's Institute of 
Foreign Affairs. 


THAI CROWN PRINCE RECEIVES PRC ENVOY IN BANGKOK 


0W020014 Beijing XINHUA in English 1918 GMT 1 Apr 87 


[Text] Bangkok, April 1 (XINHUA) — Thai Crown Prince Wachiralongkon received Chinese 
Ambassador to Thailand Zhang Dewei here today to happily recall his recent visit to 
China. 


The crown prince said that he had a profound impression of the Chinese people's 
friendly feelings for the Thai people. He was particularly pleased to have met Chinese 
leaders and toured various places in China. 


Wachiralongkon said that through his visit, he got a lot of useful knowledge. The 
visit has strengthened his friendship e th the Chinese people and their leaders and 
promoted the constantly advancing relations between the two countries. 


Zhang Dewei congratulated the crown prince for his successful visit to China. 
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LIAOWANG CRITICIZES INDIA’'S LEGISLATION ON TERRITORY 


HKO10249 Beijing LIAOWANG in Chinese No 12, 23 Mar 87 p 6 


[Article by Zi An (1311 1344): “India's Attempt To Legalize Its Invasion and 
Occupation of Chinese Territory Will Fail“! 


[Text] On 8 and 9 December last year, the Lok Sabha and Rajya Sabha of the Indian 
Parliament approved a bill which upgraded union territory “Arunachal Pradesh", part of 
Chinese territory illegally occupied by India, to the level of “state”. On 20 February 
this year, India again held a ceremony to mark the official establishment of the 
“state,” and to appoint a “governor” and a “chief minister” of the state. What the 
Indian Government did has severely violated Chinas territorial integrity and 
sovereignty and greatly harmed the feelings of ihe Chinese people. On 11 December last 
year, a Chinese Foreign Ministry spokesman issued a written statement solemnly 
declaring that China would never recognize the illegal "McMahon Line“ and the so-called 
“Arunachal” state. On 21 February this year, a Chinese Foreign Ministry spokesman once 
again issued a solemn statement saying that no matter what the Indian Government had 
done, it would not be allowed to legalize the illegal occupation of Chinese territory. 


In March an Indian official made some remarks that the statement made by China was 
“obvious interference“ in India's internal affairs and was “completely unacceptable.” 


Does China “interfere in“ the internal affairs of India, or does India violate China's 
territorial integrity and sovereignty? History and facts are the best witnesses. 


It is known to all that the Sino-Indian border line has never been officially 
delineated. However, in history there was a traditional and customary boundary line 
respected by the peoples ot the two countries. After India was reduced to the status 
of a colony, the colonial authorities which ruled India stretched their aggressor 
antennas beyond this traditional and customary boundary line for the sake of expansion 
and tried to take Xizang away from China. 


The Simla meeting held from 1913 and 1914 was one of the conspiracies of the 
colonialists in this regard. However, it was known to all that the Sino-Indian 
boundary question was not included on the agenda of the Simla meeting, and no 
discussion took place on this issue. en the delegates of the colonialists who 
attended the conference did not dare propose the demand to part the vast Chinese 
territory. Outside the meeting colonialists adopted the method of exchanging notes to 
delineate the notorious "McMahon Line“ behind the backs of the delegation of the 
Chinese Central Government. They intended to incorporate 90,000 square kilometers of 
Chinese territory into India. The Chinese Government at that time, and the Chinese 
governments thereafter, have never recognized this illegal boundary line. It was 
precisely because of this that for a fairly long period of time after 1914, 
imperialists did not dare to make public these exchanged notes or draw this notorious 
line on the map. It is clear that these documents and the "McMahon Line, which the 
Chinese Central Government never approved, are not authentic legally, and are 
completely illegal. 


The Simla meeting failed to produce any agreement with China as a signatory state. The 
trick of the colonialists in separating Xizang from China failed at the meeting. This 
is an iron-clad fact which cannot be denied. Even McMahon himself, as foreign 
secretary of the British Indian Government who represented the British Government at 
the conference, could not but admit this. [paragraph continues] 
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In his last report presented te London, he wrote: “I regret that the Chinese 
Government delegation left India before I could persuade them to participate in the 
tripartite agreement.” He added: “Actually, the meeting held in Simla last year broke 
down.” 


When the colonialists published “Acheson's Collection of Treaties" in 1929, they did 
not dare to include in it the “secret exchange of notes and the so-called “Simla 
Treaty,” which the delegation of the Chinese Government never officially signed. Some 
9 years after that, in Volume 14 of “Acheson's Collection of Treaties,” the 
colonialists squeezed in the two documents and altered the collection. The collection 
said that “negotiations were made" on the issue of the "“Indian-Tibetan boundary,” which 
was, in fact, never touched upon by the meeting. What was despicable was that the 1938 
edition of the collection was passed off as the original 1929 edition with the aim of 
wrapping these documents in the cloak of legality. To cover up the forgery, the 
colonialists issued an order to destroy all Volume Is cf the 1929 original edition. 
However, the facts cannot be covered up after all. The U.S. Harvard University and 
Columbia University, and the Beijing Library, and other institutions kept the 1924 
original edition of the collection. They have become evidence of a crime in which 
colonialists tampered with historical facts. 


When reviewing this segment of history the Indian and Chinese peoples are greatly 
touched by it. They are filled with indignation and hate the mean trick of the 
colonialists. At that time India had not won its independence and China had not won 
its liberation. The Chinese and Indian peoples experienced the same oppression and 
bullying by the British colonialists. After its independence in 1947 the Indian 
Government should have logically thrown away the historical burden left over by the 
colonial rule which undermined the friendship of the peoples of the two countries, and 
worked together with China to systematically solve the boundary question of the two 
countries through fricndly consultations on the basis of mutual understanding and 
compromise and the five principles of peaceful coexistence jointly initiated by China 
and India. However, what is most regrettable is that the Indian side has stubbornly 
regarded the illegal “McMahon Line“ as an “international boundary" between China and 
India. In 1953 it occupied 90,000 square kilometers of Chinese territory which was 
north of the traditional ane customary boundary line, and south of the illegal "McMahon 
Line.” This has greatly sabciaged the traditional friendship of the two countries. 


At present, the Indian Government has established “Arunachal State“ on a part of 
Chinese territory illegally occupied by India. It is a futile effort of the Indian 
Government to try to cover up historical facts and to legalize its illegal occupation 
of Chinese territory through internal legislation. The Chinese people will never allow 
it to do so. 


Over the past 20 years or so the Chinese Government has made unremitting efforts to 
solve the Sino-Indian boundary question. Since 1981 officials of the two countries 
have held seven rounds of talks. When the talks were in progress India took action to 
upgrade “Arunachal Pradesh." This is a severe violation of Chinese territorial 
integrity and sovereignty, and not the internal affa r" of India. Instead of helping 
India, the act can only create further obstacles at the Sino-Indian border talks and 
aggravate the diff.culties and complexity of the settlement of the boundary question. 


To solve the boundary question, first of all, historical facts should be respected. 


The Chinese Government has always % p hoped that the Sino-Indian boundary 
question could be rationally solved throw; endly consultations on the basis of the 
five principles of peaceful coexistence © accordance with the spirit of utual 
understanding and compromise. The India: le only wants China to make unilateral 


concessions and tries to impose the illegal “McMahon Line“ on the Chinese people. This 
will never do. 
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XINHUA VIEWS WEST EUROPEAN SECURITY INTERESTS 


0W260323 Beijing XINHUA in English 0108 GMT 26 Mar 87 
("News Analysis: Why Is Western Europe on Tenterhooks? (by Wu Jin)“ — XINHUA headline] 


[Text] Beijing, March 26 (XINHUA) — British Prime Minister Margaret Thatcher visited 
France and Federal Germany early this week in the latest of a series of contacts among 
West European leaders to seek ways for Europe's own security following new cevelopments 
in U.S.-Soviet relations. 


Last month, Soviet leader Mikhail Gorbachev proposed to eliminate internediate- range 
missiles based in Europe without linking to an agreement on the U.S. Star Wars” 
program. This has brought to life again the long-stalemated nuclear talks between the 
two superpowers and raised the prospects of a possible agreement in [the] not distant 
future. 


In another development, the U.S. Government has argued that the 1972 Anti-Ballistic 
Missile Treaty should be interpreted broadly so as to allow extensive testing and 
development of space-based anti-missile systems, widely called “Star Wars". West 
European countries fear this would set the stage for a fresh arms race in outer s Hate. 


These new developments show some flexibility in present U.S.-Soviet relations but spell 
their intensified contention in the long run. 


To the West European countries, any of the two prospects would seem to jeopardize their 
security interests and weaken their positions in international affairs. 


Previously, West European countries had felt secure with the deployment in late 1983 of 
U.S. Pershing-II and Cruise missiles as a counter-balance to Soviet SS-20s, thus tying 
their defense more firmly to that of the United States. 


Now, the new Soviet initiative has put them in a dilemma: It is a welcome thing in the 
sense that the new Soviet proposal, if realized, would reduce nuclear arsenals on the 
European continent and ease relations between the two sides, the same goals they had 
been seeking to achieve by proposing the “zero option” formula. 


On the other hand, however, they fear that withdrawal of U.S. missiles from Europe 
would “unhinge” their defense from that of the United States, thus exposing them to the 
menace of superior Soviet tactical nuclear arms and chemical and convent tonal weapons. 


For West European countries to achieve a military parity with the Soviet Union in these 
aspects will cost them four times their present military outlay, which is too heavy a 
burden for them to bear. 


There ace also other factors which add up to their anxiety about the U.S. bid to step 
up researches into the Star Wars" program in quest of an overall supremacy over the 
Soviet Union, a program [for which] the West European countries have shown Limited and 
reserved support. 


The extension of the two superpowers’ arms race into outer space, they believe, will 
fuel tension, leaving West Europe to bear the brunt of their rivalry. 
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The establishment of separate U.S. and Soviet space defense systems will render 
ineffective the strategy of nuclear deterrence of the West on which West European 
countries have so much relied in coping with Soviet superiority ix tiie f.cid of 
conventional forces. 


And finally, Britain and France will no longer be able to boast of their nuclear forces 
as a symbol of their world power status. 


Against such background, a louder voice has been heard in West European countries for a 
strong and united Europe. 


Last week, Jacques Delors, president of the EEC Commission, called for a special summit 
of the European Economic Community to make a joint response to the recent Soviet 
disarmament initiative, and lay the groundwork for a common security policy. 


This was followed by a call from British Foreign Secretary Geoffrey Howe for greater 
defense cooperation in the seven-nation alliance in Western Europe, primarily between 
its two nuclear members, Britain and France. 


“We have to be on our guard against the possible U.S. intent to make slight of our 
security,” he said. 


Earlier, Federal Germany's former Chancellor Helmut Schmidt emphasized the need to 
establish a defense core within the framework of the North Atlantic Treaty 
Organization, for the U.S. Star Wars” program, as he saw it, will only free the 
Americans, not the Europeans, of nuclear horror. 


The Federal German newspaper “FRANKFURTER ALLGEMEINE ZEITUNG" said in a recent article 
that “Europeans are also important.” It warned against “consigning disarmament policy 
to the superpowers for good." 


ZHANG JINGFU STRESSES OPEN POLICY AT FRG TRADE FAIR 


OWO12046 Beijing XINHUA in English 1554 GMT | Apr 87 


[Excerpt] Hanover, April 1 (XINHUA) «= Chinese State Councillor Zhang Jingfu Wednesday 
urged Federal Germany and other cowntries tc increase their imports from China. 


Opening the China stand at the Hanower Industry Fair, Zhang also said the Chinese 
people are hospitable and welcome Federal German tourists to China. 


In view of foreign doubts about prospects for China's reforms after the resignation 
of Hu Yaobang as general secretary of the Communist Party earlier this year, Zhang 34% 
"China is determined to continue" its policy of opening to the outside world. [passage 
omitted] 


Cooperation Encouraged 
OWO12055 Beijing XINHUA in English 1559 GMT 1 Apr 87 
[Text] Hanover, March 31 (XINHUA) — China will stick to its policy of reform and 


opening to the outside world and will expand its economic and tewchrical cooperation 
with other nations, a leading Chinese official said here today. 
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Zhang Jingfu, a state councillor and leader of China's delegation to the 1987 Hanover 
Industrial Fair, praised the international fair as a “window on world industry” at 
today’s opening ceremony. 


Since 1980, fair organizers have chosen a developing nation to be partner in the annual 
show to promote economic cooperation between the developing and developed worlds. 


Zhang pointed out that China s participation as 1987's partner country is aimed at 
developing economic and trade relations with industrial countries including Federal 
Germany. 


Federal Economics Minister Martin Bangemann said at the ceremony that “China's 
participation demonstrates that China is keeping to its policy of modernization and 
opening to the outside world.” 


Later, Zhang presided at the official opening of “China Hall”, which features Chinese 
machinery, chemicals, electronics, aviation, space, shipbuilding and metallurgical 
products. 


SYMPOSTUM URGES CLOSER PRC-EUROPEAN COOPERATIO¥ 


0012156 Beijing XINHUA in English 1650 GMT | Apr 87 


[Text] Strasbourg, France, April 1 (XINHUA! -- Italy's deputy minister of external 
trade, M.A. Rossi, today called on ail Italian entrepreneurs to do business with China 
and show greater flexibility in making investments in that country. 


Rossi was speaking before the China-West European medical symposium, which closes here 
today. 


He spoke highly of China's modernization policy, saying: “There are great 
possibilities for cooperation between the two countries whether in technological 
transfer or in setting up joint ventures. The decrees recently adopted by China to 
boost foreign investment and trade will further improve the climate for foreign 
businessmen to invest in China, thus solving various problems limiting their activities 
there.” 


He also praised the symposium for fostering mutual understanding, for exchanging 
experiences and for laying the foundation for mutual friendship. 


Federal Germany's Federal Health Office President M. Grossklause told the three-day 
meeting that he hoped to exchange experiences with China in the fields of disease 
prevention and medicine for the elderly. He also said his gevernment will continue to 
provide scholarship: for Chinese students as well as increase cooperation in other 
fields. 


M.G. Garvey, director of the European Economic Community's Third Office for Industry, 
reviewed the general situation of EEC-Chinece cooperation. He said: “Although West 
Europe and China share the common desire to cooperate, (the EEC) knows very little 
about the opportunities and potentials in this respect.” 


Nevertheless, he said, West Europe will continue to increase investments and trade with 
China, a goal that it will try to achieve by all means. 
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WU XJEQIAN REPORTS TO NPC ON MACAO ACCORD 


020202 Beijing XINHUA in English 0142 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) -- Chinese Foreign Minister Wu Xveqian said here 
today that China and Portugal reached agreement on the question of Macao through 
earnest and patient negotiations. 


“The negotiations proceeded in the spirit of taking the interests of the whole into 
account and mutual accomodation. A friendly and harmonious atmosphere prevailed from 
beginning to end,” he added. 


Wu, who is also a state councillor, made these remarks in a report on the 
Sino-Portuguese Joint Declaration, which was initialled last Thursday, to the ongoing 
Fifth Session of the Sixth National People's Congress (NPC) here today. 


He proposed that the session authorize the NPC Standing Committee to examine and 
approve the declaration after it is off ‘cially signed later this month. 


In his report, Wu Xueqian explained China's basic policies towards Macao, the process 
of the Sino-Portuguese negotiations and relevant matters. 


Wu said that China's basic policies regarding Macao are to recover Macao before the 
year 2000 and resume the exercise of sovereignty, over it, to maintain Macao's 
stability and development under the precondition of resuming exercise of sovereignty, 
and to establish a Macao Special Administrative Region. The capitalist system there 
will remain without change 50 years after China's resumption of exercise of 
sovereignty in accordance with the guiding concept of “one country, two systems” and 
provisions of Article 31 of the Constitution of the People's Republic of China. 


He said that China's basic policies regarding Macao, which are outlined in the joint 
declaration and annexes, proceed from Macao's reality and are based en a complete study 
of Macao's history and its present conditions. 


“These basic policies not only fully embody the principle of maintaining China's 
sovereignty over Macao, but also are conducive to the maintenance of long-term 
development and stability there. Taking into consideration both the similarities and 
differences in the conditions of Hong Kong and Macao, these policies are realistic and 
reasonable, and accord with the fundamental interests of the entire Chinese people 
including our Macao compatriots,” he added. 


Wu continued that in accordance with the Constitutior, of the People's Republic of 
China, a Macao Special Administrative Region will be established under the direct 
authority of the Central People's Government. The Macao Special Administrative Region 
will be governed by local inhabitants. Except in foreign and defense affairs, which 
are the responsibilities of the Central People's Government, the Macao Special 
Administrative Region will enjoy a high degree of autonomy and be vested with 
executive, legislative and independent judicial power, including that of final 
adjudication. The Macao Special Administrative Region will continue to have 
independent finances and decide on its own policies in economy, trade, culture, 
education and other fields. 
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The Macao Special Administrative Region will be able to handle on its own some foreign 
affairs with the authorization of the Central People’s Government and maintain and 
develop on its own economic and cultural relations with various countries, regions and 
international organizations, using the name “Macao, China”. 


He said these policies also guarantee that the current social and economic systems in 
Macao will remain unchanged, and so will the life-style. Private property will be 
protected by law and residents will be able to continue their lives as before and enjoy 
the rights and freedoms ensured by the laws currently in force, which will remain 
basically unchanged save for those tainted with colonialism, which must oe abolished or 
revised, and those which are no longer applicable because of changes. The interests of 
the Republic of Portugal, Portuguese citizens in Macao and their descendents will be 
ensured. After the establishment of the Macao Special Administrative Region, public 
servants (including police) of Portuguese and other foreign nationalities previously 
serving in Macao may all remain in employment and continue their service with pay, 
allowances and benefits no less favorable than before. 


On the negotiations, Wu Xueqian said that the Chinese and Portuguese Governments had 
reached an understanding in principle, which confirmed Macao's status as part of 
Chinese territory, as early as February 1979, when the two countries officially 
established diplomatic ties. 


During his goodwill visit to Portugal in December 1984, Chinese President Li Xiannian 
exchanged views with Portuguese leaders on the Macao issue. 


In May 1985, chinese Premier Zhao Ziyang and visiting Portuguese President Ramalho 
Eanes agreed during their talks in Beijing that the time was ripe for the two countries 
to start negotiations to resolve the Macao issue and decided to begin official 
diplomatic talks in Beijing during the first half of 1986, Wu said. 


He told the NPC session that China and Portugal held four rounds of talks starting June 
30, 1986 and imitialled the joint declaration March 26, 1987. 


Wu said Macao has been Chinas territory since ancient times. In 1535, the Portuguese 
anchored their vessels in Macao and conducted trade there. In 1557, the Portuguese 
began to reside in Macao permanently. After the Opium War of 1840, the Portuguese, 
taking advantage of the Chinese Qing government's defeat, occupied the Taipa Isiand and 
Coloane Island, south of Macao. In 1887, the then Portuguese Government forced the 
Qing government to sign treaties, allowing Portugal to administer the three places. 
Portugal has ever since occupied Macao and ruled it as part of its territory. 


Wu pointed out that the Chinese people have never recognized the above-mentioned 
unequal t‘eaties. Since the founding of the People's Republic of China in 1949, the 
Chinese (> vernment has made it clear on many occasions that Macao is China's territory 
and the Macao issue is a question left over from history. The government has also 
stated that this question would be settled by peaceful means and through negotiations 
at an appropriate time. The status quo, it insisted, should be maintained until the 
question is settled. 
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In his letter to the chairman of the United Wetions Special Comittee fer 
Decolonization March 8, 1972, the Chinese permanent representative to the U.N. 
reiterated China s position that Hong Kong and Macao are part of China's territory 
occupied ty the British and Portuguese authorities, respectively, and that the 
questions relating to the two places ere purely questions concerning the sovereignty of 
China and they do not fall into the category of “colonies.” Hence, they should not be 
on the list of colonies included in the U.N. Declaration Against Colonization. 


On November 8, 1972, the 27th U.N. General Assembly adopted a resolution, approving the 
report of the decolonization special committee on deleting Hong Kong and Macao fress the 
list of colonies. 


Following the settlement of the Hong Kong question, Wu said, Macao too will return to 
the motherland in 1999. This shows that the Chinese people have taken a big step 
toward the reunification of the motherland and it constitutes another major event in 
China s modern history. 


He said that the successful settlement of the Hong Kong and Macao issues in the light 
of the “one country, tu systems” concept will certainly have a far-reaching impact on 
the Taiwan authorities and the Taiwan people, and will play a positive role in 
promoting the reunification of the motherland by ending st an early date the separation 
of Taiwan from the mainland. 


LEADERS DISCUSS ECONOMY, HONG KONG, MACAO WITH PRESS 


HKO20900 Hong Kong WEN WEI PO in Chinese 2 Apr 87 p 2 


[Text] Zeng Tao: Today we are holding the third press conference during the current 
NPC session. First of all, please allow me to present State Councillor Gu Mu, whom I 
think you already know; Li Hou, deputy cirector of the State Council Hong Kong and 
Macac Affairs Office; and He Chunlin, director of the State Council on Special Economic 
Zones Office. I would now like to ask Comrade Gu Mu to say a few words. 


Gu Mu: Ladies and gentlemen, comrades: Today | am very pleased to have this 
opportunity to meet and exchange views with so many friends from the press. <A few days 
ago | saw the report on the report on the press conference given by our three vice 
premiers. I would think that enough has been said on a number of major issues of 
concern to you all. Now we have the opportunity to meet you today; if you have 
questions of interest, I am willing to exchange views with your friends. I! extend 
regards to you all, because ahn of you here are old friends, and there are also some 
new ones. I greet you all, but I do not want to chat any more ~~ I welcome questions 
from you. 


Hong Kong WEN WEI PO: Mr Gu Mu, now the state has delegated powers in foreign 
borrowings to various places including the special economic tones and open coastal 
cities, yet che NPC and CPPCC delegates attending this congress have differing views on 
this: After the powers are delegated to them, these places have not given thought to 
their ability to repay the debts, and confusion may ensue. What are your views on 
this? What instructions have you issued regarding special tones jurisdiction over 
foreign borrowings? 


REUTER: How much has the State Council invested in Shenzhen and the other SiZ'« 
[special economic ones]? Have the SEZ's earned more for the state than the state has 
invested in them; and have the SEZ's earned more foreign exchange for the state than 
the amount of foreign exchange the state has invested? 
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TA KUNG PAO: In his Govermment Work Report, Premier Zhao focused on compressing the 
atmosphere in the economy. At a meeting sot long ago, Comrade Gu Mu said that tourism 
would mot be covered by the cuts. Is there a contradiction here? Moreover, tourise 
mainly requires the construction of hotels, will there be great development or big cuts 
in this respect this year? Will the struggle against bourgeois liberalization have 
some effect on foreign investment in the special economic zones, and will the central 
government have different policies towar! the struggle against bourgeois liberalization 
in the special economic zones and in other parts of China? 


SYDNEY MORNING HERALD: Could Mr Gu please explain how CITIC [China International Trust 
and Investment Corporation] could take a stake in Cathy Pacific without first 
consulting CAAC [Civil Aviation Administration of China] and before delivering a full 
report on the investment to the State Council. 


Central Broadcasting Station: I am a journalist from the Central Broadcasting 
Station. I would like to ask State Councillor Gu Mu about the major difficulties China 
is facing in the course of opening to the outside world. 


Australian FINANCIAL REVIEW: According to China's 1987 budget, foreign borrowings will 
increase by 85 percent. How much of this is the state borrowing in loans? That is to 
say, how great is the state's responsibility in coreign borrowings? 


REUTERS: Yesterday Premier Zhao said that people in Hong Kong and Macao could enjoy 
bourgeois liberalization, however according to the official explanation, bourgeois 
liberalization means opposing socialism and the Communist Par’y. Does that mean that 
people in Hong Kong and Macao can oppose socialism and the Communist Party? Can that 
still be the case after %% and ‘997 


SING TAO JIN PAO: Some Zhuhai officials recently said that they were preparing to 
build an airport there, and they particularly wanted China and Portugal to run the 
airport together. Has Mr Gu Mu already agreed to the construction of this airport? 
There are also various reports concerning the Shenzhen airport, would yo: please talk 
about the latent developments regarding that? Do you not think it is a bit excessive 
to have so many airports in the Zhu Jiang Delta? 


Hong Kong Asia Television: After opposition to bourgeois liberalization was launched, 
two mewspapers and one journal in Shenzhen were closed, and some people outside said 
that Shenzhen was making use of the antiliberalization campaign to wage a political 
struggle. Has Mr Gu Mu noted this problem, and has he given any instructions to 
Shenzhen? 


It ie said that Shenzhen started to repay ite investment dente last year. However 
Shenzhen still cannot make enough money to repay its debts. Do Chinese officials have 
any special measures for assisting Shenzhen in this respect? 


AOMEN JIN PAO: Im the future, will a drafting committee for the Basic Law of Macao be 
established? If yes, when? Will Portuguese born in Macao participate in such 
committee? In other words, will some official members of the committee be locally~-born 
Portuguese? My second question is: Portugal is now a member of the European Common 
Market. This has benefited Macao's export business. Export of Lextiles has become one 
of Macao's principal economic activities. In te future, with the establishment of the 
Macao Special Administrative Region, such benefits wil' no longer exist. 
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Bow will the Chinese Government ensure Maceo enjoys a textile export quote equivalent 
to its current export volume? Will « certain proportion te cst aside for Macao from 
China’s quota? The last question is: The gambling business in Macao has been decided 
on up to the year 2001. What is the prospect of gambling in Macao after the Special 
Administrative Region is established? Will the Special Administrative Region 
governarnt allow such a practice t | continue! 


SOUTH CHINA MORNING POST: I am a correspondent from the SOUTH CHI” MORNING POST in 
Bong Kong. I would lise to ask two questions: First, many people say that China has 
limited finmanc.al resources; therefore, the use of financial resources should be 
focused on a few projects. However, China now haz 4 special economic toner, 14 open 
cities, and 62 economic development tones Since you have only limited financial 
resources, do you think that your spending should be focused on only a fte~ projects? 
What is your opinion on this, State Councillor Gul Second, many hotels have been built 
in the Shenzhtn and Zhuhai Special Economic Zones. They remain unoccupied and are 
probably losing goney. Many of them were built with bank loans with state government 
guarantees. How heavy is the burden caused by this. How should this problem be 
solved, in your opinion? 


Gu Mu: The first question was raised by WEN WEI PO. I am not sure I understand the 
meaning of the question accurately. As i understand it, the question is: The state 
has so many economic difficulties, and yet we have delegated the power of borrowing 
foreign loans to local govermeents. What is the logic of this? 


It is true that we have delegated the power of borrowing foreign loans to nine areas «> 
that they may use the loans for their economic construction. I have to correct what ! 
have just said. It is not nine areas, but five areas and four financial and economic 
units. These nine are authorized to borrow foreign loans or use foreign capital on 
their own to carry out their development program. 


I can give you a list of the nine. They are: Guangdong Province, Fulian Province, 
Shanghai Municipality, Tianjin Municipality, Dalian City, the Bank of China, the 
Communications Bank, the Everbright Industrial Corporation, and the China International 
Trust and Investment Corporation. These units can borrow foreign loans as mentioned 
above, but there is a ceiling on the amount of money they can borrow; that is, foreign 
loans are controlled by this ceiling. There is a principle: If you borrow money on 
your ow), you must reyay it on your own. In addition, before borrowing money, these 
white must consult with competent state wepartments on the use of the money. All these 
units are fairly experienced in dealing with international financial organizations and 
in economic construction. We believe that in the interest of invigorating the economy, 
the measures we have adopted are correct and there are no risks involved. 


The second question is: What is the total investment put into Shenzhen, since the 
situation in Shenzhen is currently very difficult? Incidentally, [| have read an 
article that compares the situation in Shenzhen very vividly to the life of Wang 
Kisoer, whose condition ie getting worse with each passing year. Of course ay friends 
present here today did not describe the situation in Shenzhen so explicitly. 


I would like to elaborate a little more on this question. The direct investment made 
by the government for development in Shenzhen is very little. It only amounts to about 
300 million yuan, accounting for about 2 to 3} percent of total investment in 
infrastructure in Shenzhen. [paragraph continues 
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As for investment in development and construction, the money mainly comes from foreign 
loans as well as loans from other parts of “ima. I would like to sap that the 
economic development situation in Shenzhen is very gocd. It is nothing like the life 
of Wang Kiaoer. 


Personally, I think there are three major criteria by which one en judge the situation 
of a certain place: One criterion is whether the productive forces there have 
developed or mot; that is, whether the situation of developing production is good or 
mot. The second criterion is whether the targets set by the state have been 
fulfilled. The third criterion is somthing | am sure all of you are quite familiar 
with by mow, that is, what is the situation in terms of the developments of material 
and spiritual civilizations? Judging by these three criteria, I think the development 
situation in Shenzhen is very good. 


In terms of production development, the output value of industrial and agricultural 
production in Shenzhen last year reached 1.8 biliion yuan, up 33 percent compared with 
that of 1995. I am eure all of yow know very well what Shenzhen had before it was 
turned into a special economic tone the output value of industrial and agricultural 
production was less than 600 million yuan, around 60 sillion yuan or so. Economic 
development in the area has risen to the current level in a little over 8 years; |! 
would say this is very good. 


The task entrusted to Shenzhen by the state is to have it developed into an 
export-oriented city so as to earn more foreign exchange. The total export volume of 
Shenzhen last year reached sore than $720 million, accounting for 45 percent of the 
total industrial and agricultwral output value in the area. 


When the output value of the industry processing materials provided by forcign firms is 
included, then the total volume of exports from Shenzhen accounts for 51 percent of its 
total output value. Shenzhen has already achieved « balance in revenue and expenditure 
— income and expenditure -- wit « emall surplus, and starting last year, Shenzhen has 
already repaid 190 million yuan of ite bank debts. 


It is our hope -- and we are confident — that by the year 1989, shen Shenzhen 
celebrates ite tenth anniversary as % special economic tone, Sensen will have 
fulfilled the task entrusted to it by the central government; that is, % turn iteelf 
into a prototype export-oriented city with diversified economic development in which 
industry plays tae leading role; industry is integrated well with the rade and tourist 
industries; and agriculture, forestry, animal husbandry, and fishe-y are aleo well 
developed at the same time. We think that as an experiment, Shengher, is «4 success. We 
are more confident than at any other time about the bright future of Shenzhen. 


Some friends mentioned wy speech at the recent conference m tourism to the effect that 
the whol country must cut investment in capital construction smd cool it down, but 
tour len cewnot be cut or cooles down. I admit | said that. This is because ti.. 
development of touriem in China has only just started, and even if our tour ies 
resources are not unique, it should be acknowledged that China is very rich in such 
resources. However last year over 20 million foreign tourists visited China, and our 
income from tout es was over $1.1 billion; thie ise sot at all commensurate with our 
country’s toutes resources. That is why | said that our touriem could be vigorously 
developed. However, this big development is not ‘omething done in an unplanned and 
blind fashion. It is to be carried owt in cc ~e with ur existing plans, which 


will not be changed. [paragraph continues) 
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Therefore, viewing the conditions in the country as a whole, we cannot say that we have 
already built too many tourist hotels; however, judging by present circumstances, the 
construction of large hotels can in fact be halted for a time, but we should continue 
to build some moderately priced and some cheap ones. I should add that what I said 
does not contradict Premier Zhao's report or the spirit of the state plans. I have 
consulted them about it. 


Opposition to bourgeois liberalization will not affect foreign investors investing in 
China, and more specifically, in the special economic zones. 


The fourth question is whether the struggle against bourgeois liberalization will 
effect foreign investment, especially in the special economic zones. 


We believe that the struggle against bourgeois liberalization does not contradict the 
policies of opening to the outside world, reform, and invigorating China's domestic 
economy. We believe that if we can do a good job in combating bourgeois 
liberalization, then it will be in the interests of better pursuing our policy of 
opening to the outside world and invigorating China's economy. 


However, because of a lack of understanding of what is going on here in China, and 
because of the different ideological system and different ways of thinking, it is 
inevitable that some foreign investors will adopt a wait and see attitude in making 
investments in China under the current circumstances. However, I can tell you now 
that, judging from developments in January and February this year and the forecasts for 
March, the number of contracts and the amount of money involved in the contracts China 
has signed with foreign investors in the first quarter of this year are approximately 
the same as the corresponding period of last year. 


Personally, I think the situation for the entire year will be approximately the same as 
last year, or probably even a little better than last year. However, some foreign 
investors will say they still have misgivings and will prefer to wait and see. Then, 
the only thing we can do is to let them do so, but I can say here that the results of 
observations after a certain period of time will prove that their misgivings are 
groundless. The period in which investors concerned adopt a wait and see attitude will 
definitely not play a positive role in their investment ventures. 


As to the question whether there are different policies concerning the struggle against 
bourgeois liberalization in the Shenzhen Special Economic Zone as compared to other 
parts of China, my opinion is that as far as combating bourgeois liberalization is 
concerned, there is nothing special for Shenzhen. We have always said that the special 
policies and flexible policies made for Shenzhen are only applicable to economic 
activities, like the management system or concerning decisionmaking powers which can be 
a little different from other parts of China. But we have never said that Shenzhen is 
a special political zone. As far as political ideology is concerned, since Shenzhen is 
at the forefront in dealing with foreign countries, in terms of upholding the four 
cardinal principles and combating bourgeois liberalization, it should be more 
determined and should take a more clear-cut stand in the struggle against bourgeois 
“iberalization. If there is anything special about Shenzhen, it is that we would like 
to see unusually strict demands placed on it. 


Regarding CITIC's investment in Hong Kong's Cathay Pacific without the agreement of 
CAAC, our view is that we can do anything that he_ps preserve stability and prosperity 


in Hong Kong. [paragraph continues) 
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The CITIC is an enterprise involved in external activities, and it enjoys a very high 
degree of decisionmaking power. Although I am noi very clear about the specific 
circumstances of CITIC's investment in Cathay Pacific, as I am not in charge of the 
affair, I cannot see what harm this move will do to Hong Kong's stability and 
prosperity. 


What are the major difficulties encountered -- while viewed from hindsight -- in the 
several years since we started to pursue the policies of opening up to the outside 
world, increasing foreign economic activities, and making use of foreign capital to 
introduce new technology from abroad? We know that there are still some difficulties 
and room for improvement in the course of pursuing the policy of opening up to the 
outside world and in attracting foreign capital and importing new technologies. For 
instance, we are aware that we lack power, transportation, and other facilities -- 
which are hardware problems; we are also aware of the unsatisfactory situation in urban 
construction, which cannot meet the needs of foreign investors. 


However, in general and as viewed from various angles, our greatest difficulties are: 
We do not have sufficient experience. As a result of prolonged self-seclusion, we have 
not brought „p, in a short period of time, a contingent of personnel well-versed in 
foreign economic activities. The restructuring of our management system is still going 
on, and there are still a lot of phenomena that are really beyond the understanding of 
foreign businessmen. There are too many intermediate links, and work efficiency is too 
low. We have a saying to describe this state of affairs, and I do not know if you 
understand it or not; that is, the main problem is that our software still cannot catch 
up with and meet our needs. In view of this, we will mainly focus our attention on 
training cadres and reforming our management system. We will try to create a climate 
to enable foreign businessmen to fully exert themselves when they come to China to open 
enterprises. From now on, we will strive hard mainly in the direction of training 
cadres, summing up exper‘ence in this work, reforming our management system, and 
beefing up our legislative work. 


Last October we promulgated the regulations on encouraging foreign investment, known as 
the 22-point regulations on encouraging foreign businessmen to investment in China. 
Here, we want to tell our friends that we will implement all of our regulations to the 
letter as Premier Zhao stated in his Government Work Report. 


Here, I would like to mention ome thing. I recently received, through the Hong Kong 
branch of XINHUA NEWS AGENCY, a set of very good suggestions from some medium-sized and 
small enterprises in Hong Kong on how to improve our investment climate. Many of these 
suggestions are quite acceptable. I would like to ask our friends from the Hong Kong 
aud Macao press to take back this message: We greatly appreciate your concern for the 
economic construction of the motherland, and your suggestions will receive our serious 
attention. 


Have we agreed to the construction of Zhuhai Airport? Based on the requirements of 
transport for workers involved in offshore oil exploration in the South China Sea, 
material transport services, and its own development, Zhuhai has put forward the idea 
of building an airport there, but as our friends know, building an airport is not so 
simple. Large investment is needed, and the questions of what the economic results 
will be and where the airport should be located need scientific verification. I want 
to announce to you friends that we have not yet made a final decision on this matter. 
We have considered the construction of an airport at Shenzhen. This is because 
previously Hong Kong had not raised the question of building another airport, and it 
has still not made up itr, mind about the matter. We feel that it is necessary to build 
an airport at Shenzhen, but for the same reasons I gave just now, scientific 
verification is required. We will take a very cautious attitude and will not rush into 
a decision. 
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Several small papers in Shenzhen have stopped publication, and they may not necessarily 
resume publication in the future. My view on this question is very simple: We cannot 
allow newspapers and journals of Shenzhen to disseminate the ideological trend ot 
bourgeois liberalization as they please. However, I frankly admit that, sorry, you may 
criticize my bureaucratism, I have never seen the Shenzhen QINGNIAN BAO and GONGREN BAO 
and so on. These are local Shenzhen papers. Shenzhen City has full right to deal with 
these papers. 


Li Hou: Today it is mainly State Councillor Gu Mu answering questions. I do not want 
to take up your time any more, so I will give simple answers to the questions you 
raise. Before replying, I first want to take this opportunity to thank a number of 
Hong Kong journalist friends. When I was in the hospital recently, some journalist 
friends jointly sent me a card -- what do you call it? A get-well card! Fourteen 
journalists signed it. Those of them who are here today, thank you very much. I know 
all of them, and there are also many who are not here today. I hope my Hong Kong 
journalist friends will convey my thanks to those who are not here. 


First of all, I will answer the question raised by a foreign journalist. Yesterday, 
Premier Zhao said that in the future, Hong Kong and Macao will remain places with 
bourgeois liberalization; they have nothing to do with opposing bourgeois 
liberalization. We have also said that bourgeois liberalization means opposition to 
the Communist Party and socialism. Does this mean that Hong Kong and Macao may oppose 
the Communist Party and socialism? My answer is as follows: 


In dealing with Hong Kong and Macao, we will follow the concept of one country, two 
systems according to Chinese Government policy and the two joint declarations that have 
been signed. In Hong Kong and Macao, we will maintain the original social system, in 
other words, the original capitalist socioeconomic system. In these places, socialism 
will not be put into practice, nor will the Communist Party be in power [zhi zheng]. 
In this sense, the four cardinal principles will not apply to these places, and their 
social system and lifestyle will remain unchanged; that is, they will continue to have 
their bourgeois and capitalist way of life. From this viewpoint, they are, of course, 
places of bourgeois liberalization, and practices in the mainland are not applicable to 
them. We cannot apply party leadership and socialism to Hong Kong and Macao. With 
regard to their relationship to the mainland, I would like to mention two concepts: 
One is that most people in Hong Kong and Macao are Chinese who have the obligation and 
right to be concerned about state affairs. We highly welcome criticism and suggestions 
from our Hong Kong and Macao compatriots about mainland work in various fields. The 
other concept is, since our principle is one country, two systems, different social 
systems and lifestyles will be practiced. This requires us to respect each other and 
seek common ground while reserving differences. In other words, the mainland, or the 
interior, should not hope that its system and lifestyle will be imposed on Hong Kong or 
Macao. Similarly, it is hoped that our friends in Hong Kong and Macao will not put 
demands on the mainland on the basis of their own lifestyle and system. I believe that 
in this way, our relationship will be one of respect for each other. 


Is it said that the Communist Party cannot be opposed there? Chairman Deng Xiaoping 
has said that after the establishment of the special administrative region, you can 
abuse the Communist Party, and it will not be illegal to do so. However, you cannot 
engage in sabotage activities, that is a different matter. Chairman Deng Xiaoping has 
said you can abuse the Communist Party, but you cannot engage in sabotage activities or 
create two Chinas. Hong Kong will naturally have freedom of speech and publication, 
which will be about the same as now. However, as for comments that we cannot agree 
with, our customs has the right to refuse the entry of such publications. We cannot 
allow such publications to enter and circulate in the interior. 
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I would now like to answer the question raised by the OU MUN IAT POU correspondent. On 
the timing of the establishment of the drafting committee for the Basic Law of Macao, 
this is a matter within the jurisdiction of the NPC and its Standing Committee. I 
cannot set the date, which should be decided on by the NPC or its Standing Coumittee. 
As for whether locally born Portuguese, formally called local Portuguese residents in 
the accord, can participate in the drafting committee, this should also be decided oy 
the NPC Standing Committee. My personal opinion is that the committee should have such 
members. The final decision should, of course, be made by the NPC Standing Committee. 
This is one of the questions. 


The second question concerns the outcome of the Common Market quota currently enjoyed 
by Macao after it returns to the motherland. Of course, there are other similar 
problems. All these should be resolved in the transitional period through 
consultations by members of the Sino-Portuguese Joint Liaison Group. If necessary, the 
two countries will consult with a third country or the international organization 
concerned. 


The third question concerns gambling and recreational enterprises. This is a question 
that many people are concerned about. As stated in the accord, it is Chinese 
Government policy to keep the system and lifestyle in Macao unchanged. This includes 
recreational enterprises; that is, there will be no change as far as recreation is 
concerned. 


Another question put forth by WEN HUI BAO is China's attitude toward political reform 
and direct elections in Hong Kong. We have repeatedly said that the Chinese Government 
holds that the future political structure of the Hong Kong Speciai Administrative 
Region [SAR] must be decided by the Basic Law of the Hong Kong SAR. The current 
political reform in Hong Kong should dovetail with the Basic Law. The Basic Law is 
being drafted. According to our timetable, an initial draft will be ready in 1988, and 
a formal draft will be presented in 1989 and it will be submitted to the NPC for 
approval in 1990. We believe that it will not be too late to express our views after 
the Basic Law is finalized. Some of our Hong Kong friends say that if there is no 
direct election in 1988, there will never be any after 1997. This is a 
misunderstanding. The Basic Law will be finalized in 1990. We do not know what its 
final version will be because there are still big differences among various quarters. 
The Basic Law will not be finalized until after it is adopted by an NPC plenary 
session. After adoption of the Basic Law, elections can be held in accordance with its 
stipulations before 1997. There will be reviews of Hong Kong's political reform in 
1988, 1990, and sometime before 1997. So they [elections] cannot be omitted not only 
after 1997 but also before 1997. I do not think you should worry. The crux of the 
matter is that we should consider it well and then, after the fasic Law is finalized, 
we will do what is necessary. This is the position of the Chinese Government. 


Hong Kong Television Station asks about the proposals the Chinese side put forward on 
this question during the meeting between Foreign Minister Wu Xueqian and British 
Foreign Secretary Geoffrey Howe in Switzerland. I cannot provide any information on 
this question i. addition to press reports. I have no comment. 


Zeng Tao: State Councillor Gu Mu would like to add a few points to unanswered 
questions. 


Gu Mu: I am sorry that I omitted two questions. The SOUTH CHINA MORNING POST asked 
two questions. One is whether China should use its financial resources in a 
concentrated way, as China has so many special economic zones and open zones but 
limited financial resources. In other words, the question is whether there are too 
many special economic zones and open zones. 
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This is indeed a question worth studying. However, my opinion is, since the party 
Central Committee and the State Council have already decided to establish so many 
special economic zones and open zones, I think that the decision is a very rational one 
and not a mistake. China is a big country and many coastal provinces are big, each 
with a population of 50 to 70 million; then there is Sichuan. Two or three open zones 
are not too many for a province if it concentrates its efforts to run them seriously. 
People ask the most questions about Beihai in the Guangxi Autonomous Region. i have 
visited Beihai and it is indeed a place with a very poor economic foundation. I do not 
know why it has been selected to become an open city. However, it seems to me that 
there is nothing wrong with it either because an open port providing preferential 
conditions for foreign investors is conducive to the development of the vast Guangxi 
Autonomous Region. I think an area with a large population of minority nationalities 
needs such a port or window. Of course, we have our own points which we must stress in 
terms of work arrangement and distribution of annual investment. 


The second question concerns how the state will deal with the problem of many hotels in 
Shenzhen and Zhuhai losing money. I admit that hotels and guesthouses in Shenzhen and 
Zhuhai had some difficulties last year, particularly in the first half of last year. I 
will not dwell on the reasons because that would take too much time. However, their 
situation started to turn for the better in the second half of last year. The 
occupancy rate of hotels last year as a whole was around 50 percent. The situation is 
even better this year because we have decided that while the control of second-line 
areas around Shenzhen has been strengthened, entry and exit controls in the first line 
of Shenzhen will be relaxed this year. In the first 2 months of this year, hotels and 
guesthouses in Shenzhen and Zhuhai reported much better business than before. 


Some press friends ask about the attitude of the state toward this matter. The state 
is very much concerned about this question and we are in constant touch with the major 
hotels and guesthouses in order to know their situation. We are actively helping them 
to tide over their current difficulties. 


Zeng Tao: We would like to especially thank State Councillor Gu Mu and Deputy Director 
Li Hou for having spent twice the scheduled time in answering your questions. I guess 


you probably still have questions, but you will have future opportunities to ask State 
Councillor Gu Mu questions because he is very open-minded. 


Thank you. See you again Friday afternoon. [applause] 


NPC SESSION CONTINUES; DEPUTIES EXPRESS VIEWS 


Deputies Submit 262 Bills 


OWO11228 Beijing XINHUA in English 1159 GMT Apr 87 


[Text] Beijing, April 1 (XINHUA) — Two hundred and sixty-two bills have been 
submitted so far at the current session of the Sixth National People's Congress (NPC), 
which opened March 25 and is expected to end April 10. 


According to an official, 17 bills are from delegations and 245 from deputies, with 
each seconded by at least 30 deputies. 


Of these bills, 72 are related to politics, 126 to finance and economy, and 64 to 
science, education, culture and public health, the official said. 83 bills concern 
legislation and revisions of existing laws, he added. 
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He said that these bills show the deputies’ concern over the strengthening of the 
country’s legal system and reflect the wishes of the broad masses to codify and 
systematize various aspects of government work. 


The bills are very representative, embodying the people's practical requirements, 
opinions and demands, the official said. 


He noted that the bills are submitted after thorough investigation and study by the 
deputies and many are accompanied by investigation reports. 


Seconded by 31 deputies from east China's Zhejiang Province, Wang Jiaheng, a biologist, 
proposed that the central government make Zhoushan City a base for comprehensive 
exploration of marine resources. 


While putting forward the bill, Wang handed in a 18,000-character investigation report, 
offering detailed propositions about the necessity, feasibility and methods available 
to explore the marine resources. 


On behalf of 33 deputies from south China's Yunnan Province, Yu Lanfu attached a draf< 
law on qualified personnel to their bill. 


The official said that the draft, which contains eight chapters and 63 articles, will 
be forwarded to relevant departments for study. 


It is the first time in the history of the National People's Congress for deputies to 
hand in a draft law while submitting a bill, he said. 


Deputies Praise PLA Units 
OWO1L0720 Beijing XINHUA in English 0638 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- The Chinese People's Liberation Army is acclaimed 
for its contributions to the development of local industries and the training of 
technical personnel. 


According to deputies to the current session of the National People's Congress 
representing units under the Commission of Science, Technology and Industry for 
National Defense, they have over the past few years aided the national construction by 
offering technical services and their sophisticated equipment, transferring technology 
and helping draw up economic and social development plans. 


These units are believed to be the best equipped in the country. With military tasks 
reduced in recent years, they have much strength to spare to help civilian industries 
in contribution to the country's modernization drive. 


Over the past four years, they have helped iccalities complete more than 1,600 
projects, including 464 key construction items, and train more than 2,000 technicians. 


In Shanghai, a defense college helped the Shanghai Jinshan Chemical Works automate the 
production processes and management. 
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The Xichang satellite launching center has over the past year dispatched more than 200 
technicians to help 41 industrial enterprises in the Panxi region in southwest China s 
Sichuan Province, upgrading their equipment and sponsoring i2 technical training and 
consulting courses. The economic results created through these projects are estimated 
at 770,000 yuan. 


Defense research and industrial units have also committed material and human resources 
to help poor areas inhabited by minority ethnic groups develop production and aid small 
factories in both cities and countryside. 


The Systems Engiceering and Mathematics Department of the National Defense Science anc 
Technology University trained nearly 2,000 people in the application of the systems 
engineering theories in modernization projects for more than 20 provinces, 
municipalities and autonomous regions. 


The university also helped 19 counties in Hunan, Guangxi, Shanxi and Heilongjiang draw 
up plans for the development of the society, economy and science and technology. it 
saved a paper mill in Hunan from bankruptcy by helping it renovate the equipment for 
producing mica paper for export. 


Nie Li, deputy director of the Science and Technology Committee under the Commission of 
Science, Technology and Industry for National Defense who is attending the current NPC 
session, said that with progress in the modernization drive, more defense technical 
personnel will participate in major research projects undertaken by the government and 
extend more help to localities in developing their economy. 


Discuss Draft State Budget 
OWO11724 Beijing XINHUA in English 1408 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) — Members of the Financial and Economic Ccmmittee of 
the National People's Congress (NPC) today urged all leading officials to “take the 
lead“ in the current campaign to increase production and practise economy. 


They met here this afternoon to examine the “Report on the Implementation of the State 
Budget for 1986 and the Draft State Budget for 1987" delivered by Wang Binggian, state 
councillor and finance minister, on March 26. 


They all deemed it extremely necessary to revive the old spirit of hard work and plain 
living and the tradition of building the country through thrift and industriousness and 
to launch the campaign to increase production, practise economy, raise revenue and 
reduce expenditure in order to fulfil the 1987 state budget and accumulate funds for 
building socialism in China. 


Sun Jingwen said that i. is shameful to waste, adding that anyone indulging in waste 
must be criticized or penalized. In that regard, officials, particularily leading 
officials, must enhance their awareness and heighten their sense of discipline,” he 
told the meeting. 


Ma Man-kei, a member of the NPC Standing Committee and president of the Macao Chinese 
Chamber of Commerce, said that there is nothing to be afraid of that a large country 
like China has some budget deficits. 
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But he drew the attention of the government te heed this problem, because, he said, “If 
China suffers big deficits for several years running, it will result in inflation.” 


Leading economist Xue Mugiao and other committee members all agreed that the present 
budget deficits and imbalance between bank receipts and payments were caused by 
overextension of capital construction and expansion of consumption demand. 


They urged the government to take effective measures to compress what they called 
“inflated air“, or overextended capital construction scope, and to curb overheated 
total social demand. 


Du Runsheng, director of the Rural Development and Research Center of the State 
Council, China's highest governing body, called for increasing investments in 
agriculture in order to improve agricultural production conditions, particularly the 
water conservancy facilities, and lay the groundwork for sustained agricultural growth. 


Today's meeting was presided over by Wang Renzhong, vice-chairman of the NPC Standing 
Committee and chairman of the NPC Financial and Economic Committee. 


Excessive Investment Condemned 
OW310952 Beijing XINHUA in English 0924 GMT 1 Apr 87 
("Heed Past Lessons: NPC Deputies -- XINHUA headline] 


[Text] Beijing, April 1 (XINHUA) — Deputies to the National People's Congress (NPC) 
call on the central and local governments to ‘wed past lessons and bring excessive 
capital investment into line. 


Examining Premier Zhao Ziyang s Government Work Report at panel meetings, Song Shaowen, 
advisor to the State Planning Commission, reviewed the overheated economic development 
that happened in 1956, 1958 and 1978-1979. He said that the first two instances were 
the result of hot-headedness on the part of some people and the latter resulted from 
excessive spendings on construction projects. 


He urged leaders to draw on from these lessons and bear in mind the truth “haste makes 
waste." 


He criticized the present wave of renovating unnecessary sites of historical interest 
and the construction of a host of nonproductive projects. 


"Money should be spent on what is badly needed, he said. 


While urging the cential government to centralize what should be centralized to bring 
the superiority of the planned economy into full play, he called for the establishment 
of a systematic, scierrific decision making system to define clearly the powers at 
different levels of government. 


“Adjustments to the state budget should be examined and approved by the NPC Standing 
Committee,” he stressed. All leading cadres in charge must act according to the 
procedures provided by the Constitution.” 
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Qiao Peixin, president of the Chinese Finance Society, called for efforts to facilitate 
technological progress, which, he said, is the key to China's modernization and a firs 
halt to excessive investment in nonproductive and overlapping projects. 


He attributed the overheated capital construction to blindly pursuing high speed on the 
part of some leading cadres, who take the construction of new projects as the key to 
moderrization. 


Ulanhu Stresses Minority Areas 
0011910 Beijing XINHUA in English 1428 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- Chinese Vice-President Ulanhu today called on 
China s areas inhabited by minority nationalities to accelerate economic development 
and put : end to their backwardness. 


Ulanhu made this statement during panel discussions of deputies from the Inner Mongolia 
Autonomous Region attending the Fifth Session of the Sixth National People's Congress 
here today. 


Ulanhu, a Mongolian himself, said that Chinese Premier Zhao Ziyang s emphasis in his 
Government Work Report on the nationalities affairs, the implementation of the law of 
the People’s Republic of China on national regional autonomy, and the development of 
regions inhabited by minority nationalities demonstrates China's bas c policies. 


He said that China's reforms should take into consideration areas under autonomy by 
minority nationalities, which cover half of the Chinese territory. These areas should 
follow special policies and measures for development. 


Noting that the Inver Mongolia Autonomous Region will celebrate its fortieta 
anniversary of its founding this year, Ulanhu said that the autonomous region, which 
used to be very backward, has mainly solved three problems in the past forty years. It 
has developed its productive forces, promoted its culture and education and trained a 
large number of cadres. 


He said that it is already three years since China promulgated its law on regional 
autonomy. He called for full implementation of the law in the five autonomous regions, 
over 30 autonomous prefectures and more than 90 autonomous counties in the country. 


He pointed out that the law may not be perfect and may need improvements in the course 
of being implemented. All cadres in areas inhabited by minority ethnic groups should 
understand that it was under the leadership of the Chinese Communist Party tht these 
areas were liberated. 


"To truly implement the autonomy law, we have to maintain national equality and develop 
productive forces so as to put an end to the backwardness in both economy and culture 
in these areas,” he added. 


Expressing concern about the development of animal husbandry in pastoral areas. Ulanhu 
said that the most important task for pastoral areas is to increase the number of 
livestock. The only criterion to judge the reforms in pastoral areas is to see whether 
the number of livestock and output of skins and furs have grown. 
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He called on people in Inner Mongolia to make full use of its grassland and build the 
region into an animal husbandry production base. 


Yunnan Secretary on Liberalism 
020125 Kunming Yunnan Provincial Service in Mandarin 1100 GMT | Apr 87 


[Text] According to XINHUA, Pu Chaozhu, deputy to the NPC and secretary of the Yunnan 
Provincial CPC Committee, proposed when discussing Premier Zhao Ziyang s Government 
Work Report that it is essential to further enhance understanding and provide careful 
guidance for the struggle against bourgeois liberalization. 


Pu Chaozhu said: In his report, Premier Zhao Ziyang regarded conducting extensive and 
deep-going education in the four cardinal principles, opposing liberalization, and 
simultaneously strengthening the building of socialist spiritual civilization as the 
current core tasks in the political and ideological field. la this he reflected the 
common desire of the people of the whole country. We must continually sum up 
experiences and provide careful guidance for this struggle. We cannot leave it 
half-completed. 


Pu Chaozhu stressed that it is necessary to step up ideological and political work in 
Yunnan's 26 institutes of higher education. He said: The schools must start by 
strengthening the building of their leadership groups. It is necessary to grasp the 
building of the work style of the school party committees. Apart from increasing the 
number of full-time political work personnel, we must also mobilize the teachers, 
administrative cadres, party-member cadres, party and CYL members among the students, 
and cadres of the student unions, and enhance their political qualities, to ensure that 
there is a back-up force for the party's political and ideological work. 


We must grasp the work of building the grass-roots party and CYL organizations in the 
schools and do a good job in organizing the students extrecurricular activities. The 
students should be given education in upholding the four cardinal principles in forms 
that they like to see and hear. We should train teachers of political lessons and 
improve the quality of political theory lessons. Universities should practice 
democratic administration. 


On the literature and art front, we should create an environment for concentrating 
efforts to make a success of work, unite everyone to look ahead, better implement the 
double hundred principle, and tap the sources of nationality culture to contribute 
toward serving socialism. 


Pu Chaozhu also pointed out that it is necessary to continually sum up experiences in 
this struggle against bourgeois liberalization, and strengthen leadership over it. We 
must not organize a campaign, nor can we settle the matter by leaving it unset’ led. 
Instead. we must grasp the struggle for a long time. 


Shanghai Mayor Views Industry 
OWO10958 Beijing XINHUA in English 0932 GMT | Apr 87 
[Text] Beijing, April 1 (XINHUA) -- Shanghai, China's largest industrial center, has 


increased its gross industrial output value to an estimated 22.7 billion yum. about 61 
million U.S. dollars) in the first quarter of this year, hitting an all-time high. 
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This figure means an cight percent increase over the same period of last year, 
Shanghai's Mayor Jiang Zemin said during pane! discussions at the ongoing Fifth Session 
of the Sixth National People’s Congress (NPC) in Beijing. 


Shanghai boasts quite a few state-owned large and medium-sized enterprises. Although 
the total number of enterprises accounts for only five percent of the national total, 
its industrial output value amounts to over 60 percent of the total state revenue from 
industry and communications. 


In the first quarter, the mayor said, Shanghai's output of bicycles increased by 10.5 
percent, television sets by 13 percent, washing machines by over 30 percent, steel by 
12 percent and nitrogenous fertilizer by 63 percent. The mayor is optimistic about the 
attainment of the four percent increase goal in the city’s gross industrial output 
value this year. 


He noted that the city’s light industry grew faster than heavy industry, with output 
value in February alone totalling four billion yuan, up 21.3 percent over the same 
period of last year. Production of collectively-run industrial enterprises has shown 
improvements and production of fast selling goods continwed to increase. 


The overheated growth in 1985 and the acute shortages of raw materiale and energy 
resulted in a slowdown in the city's industry, which reached its bottom at the 
beginning of last year and the industry did mo. pick up after the city succeeded in 
making great efforts to establish horizontal ties with other cities and provinces. 


The mayor said that the city has set up over 2, 00 economic and technical cooperation 
projects at the municipal level alone and the amout of raw materiale transferred from 
other places grew by 37 percent last year. 


"Shanghai's past, present and future achievements could not and cannot be taken out of 
the context of support from the rest of the country. It will continue to serve the 
whole country wholeheartedly to seek common development,” the mayor said. 


Shanghai now boasts over 5,000 different economic associations with other areas in 
China, and over 800 establishments and enterprises set up by other places in the 
country. 


To help the city's economy grow in a steady and coordinated way, and increase the 
output of popular products, Shanghai has formulated plans to develop 500 new key 
products. It aleo plans to replace over ten percent of its old products and over 20 
percent of its textiles, and increase by |2 percent its production of 128 kinds of 
brand-name and quality products, which sell well both at home and abroad. 


On the basis of reaching its target of improving the quality of 00 of ite products to 
advanced international levels ome year bead of schedule last year, Jiang said, the 
city will work out a plan this year to ups rade the quality of another 500 kinds of 
products in order to realize its goal of updating its major industries and products by 
the end of this decade. 


He said that Shanghai will depend on its scientific and technological progress for 
sustained economic development. it will continue to carry out 200 new 
technological-renovation projects and to «strengthen cooperation between enterprises and 
scientific research institutions so as to better absorb new ecientific and 
technological achievements and turn them into productive forces. 
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On the use of foreign capital, the mayor said Shanghai has begun preparations for 
spesding up its construction of infrastructure facilities using foreign capita) in 
accordance with special policies formulated by China's State Council. 4 - urban 


sewage-treatment system and the expansion of Honggiao Airport have been approved by 
specialists and have opened for bidding. 


He also disclosed that feasibility studies, technical evaluation and planning work on 
the expansion of the installed capacity of the city’s urban telephone system and the 
Huangpu River bridge project at the south wharf have already begun in an all-round 
way. At the same time, feasibility studies om the construction of the city’s first 
underground railway have been completed. 


Third Plenary Meeting Begins 
OWO20134 Beijing XINHUA in English 0118 GMT 2 Apr 67 
["NPC Session Holds Third Plenary Meeting” — KINHUA headline) 


[Text] Beijing, April 2 (KINHUA) — The Fifth Session of the Sixth National People's 
Congress (NPC) held its third plenary meeting here this morning. 


The meeting heard a report by Wu Kueqian, state councillor and foreign sinister, on the 
initialled joint declaration on the Maceo issue between the governments of the People's 
Republic of China and the Portuguese republic. 


Peng Chong, vice-chairman of the NPC Standing Committee, made an explanation of the 
draft regulations governing villa°-ers' committees. 


The meeting also examined a draft decision on the number and election of deputies to 
the Seventh National People's Congress, and a report on the NPC Standing Committee's 
work by Chen Pixian, vice-chairman of the committee. 


In his report, Wu Xuegian dwelled or China's policies on the Macao issue and the 
negotiations between the Chinese and Portuguese Governments. 


He said that the settlement of the issue is another example for resolving international 


disputes through peaceful negotiations. It opened up broader prospects for friendly 
cooperation in every field of endeavor between China and Portugal. 


The Chinese foreign minister expressed bis belief that the patriotic compatriots in 
Macao will make new contributions to Macao's stability and development. 


Explaining the draft regulations governing villagers’ committees, Peng Chong said the 
establishment of such committees in China's rural areas by villagers as seif governing 
organizations according to the principle of democracy indicates an important 
improvement of the country's organizational system at the grass-roots level and is a 
principal form to promote socialist direct democracy. 


Villagers’ committees function neither like government organs nor as organs subordinate 
to local governments. Rather, they serve as a bridge between the government and the 
masses, and committee members are elected directiy by the villagers, he said. 
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Peng Chong noted that China has 800 million -uwral dwellers. Villagers’ committees wil! 
further tap the enthusiasm of the peasants for building socialism and promoting 
socialist advanced culture and ideology as well as material progress. 


He suggested renaming the regulations governing villagers’ committees into the organic 
law on villagers’ committees. 


It is learned that villagers’ committees vary in size from place to place. Generally 
speaking, a committee sees to 250 households with 1,000 willagers. To date, there are 
950,000 such committees across the country. 


A survey conducted / the Minictry of Civil Affairs shows that villagers’ committees 
help improve local public utilities and welfare facilities, mediate civil disputes, 
maintain social order and forward villagers’ suggestions, opinions and proposals to 
local governments. 


Peng Zhen, chairman of the NPC Committee, and Ulanhu, vice-president of the People’s 
Republic, were present at today's meeting, which was presided over by Geng Biao, 
vice-chairman of the NPC Standing Committee. 


Number of Deputies Decided 
OWO20240 Beijing XINHUA in English 0227 GMT 2 Apr 87 
["WPC Session To Examine Decision on Deputies’ Number for Next NPC” -- KINHUA headline] 


[Text] Beijing, April 2 (XINHUA) — The sumber of deputies to the next and Seventh 
National People’s Congress (NPC) will remain at 2,978, according to a draft decision 
submitted today to the ongoing NPC session for examination. 


This draft decision, which also covers the election of the deputies, was adopted at the 
20th meeting of the NPC Standins Committee in mid-March. 


According to the draft, the number of deputies from provinces, autonomous regions and 
the municipalities of Beijing, Tianjin and Shanghai, the People's Liberation Army 
(PLA), minority nationalities and Overseas Chinese will be unchanged. 


The draft aleo stipulates that provinces, autonomous regions, municipalities and the 
PLA should elect their deputies by the end of next January. 


The previous resolution on the sumber and election of deputies adopted in 1982 
stipulates that provinces, autonomous regions and municipalities can have only one 
deputy per 1.04 million rural dwellers and one deputy per 130,000 urban residents. The 
number can not be less than 15 deputies for a province or autonomous region which has «a 
small population. 


Taiwan Province can offer 13 deputies for the time being, who are elected from those of 
Taiwan origin but now residing on the mainland. The other two deputies will be 
reserved. 


The PLA can elect 254 deputies who are not elected according to the quota for 
provinces. The PLA attonds the NPC as « unit. 
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The sumber of deputies from various minority nationalities accounts for 12 percent of 
all deputies. The percentage is twice as much as their percentage of population in the 
country. 


Also according to the resolution, of the 55 ethnic groups in the country, those with 
particularly emall populations are entitled to offer at least one deputy to represent 


each group. 


Overseas Chinese can elect 35 deputies, who, at present, are elected from those w_o 
have returned to China. 


Chen Pixian Yeports Progress 
OWO20304 Beijing XINHUA in English 0244 GMT 2 Apr 87 
("NPC Standing Committee Forges Ahead With Legislation” — KINEUA headline) 


[Text] Beijing, April 2 (XINHUA) — Chen Pixian, vice-chairman of the Standing 
Committee of the National People's Congress (NPC), today said that the committee has 
make marked progress in its legislative work over the past year. 


“The committee has played an increasingly importent role in the country’s political 
life,” added Chen in a report on the committee's work at a plenary meeting of the 
ongoing Fifth Session of the Sixth National People's Congress. 


Since the NPC's fourth session, held last March, the committee, empowered by the 
Constitution, has worked out a sumber of important laws, made decisions on legal and 
ma‘or issues and improved its supervision of the implementation of the Constitution and 
other laws. 


At the same time, the committee, acting on a proposal of Peng Zhen, chairman of the 
committee, has conducted systematic investigations for the expansion of socialist 
democracy and the improvement of the socialist legal system and contacts between the 
committee and the NPC deputies. 


As a result, Chen said, the committee ha. greatly improved its work and laid a solid 
foundation for doing a better job in the future. 


Chen beliewed that 1986 was a year in which China made great strides in ite 
legislation: The committee enacted seven laws and regulations including the land-using 
law, @ postal service law, a custom law, an enterprise bankruptcy law, „ border 
quarantine law, rules governing diplomatic privilege and immunity and regulations 
governing offenses against public order. 


In addition, the committee also made four decisions revising, supplementing or relating 
to laws, Chen added. 


In order to guarantee the implementation of the Conetitution and laws, the committee in 
the past year also investigated the execution of under of enacted laws governing 
protection of cultural relics, control of pharmaceuticals and environmental protection 
by prompting local authorities to correct violations of the Constitution or laws. 


Besides, the Legislative Affaire Commission of the committee and its general office 
have aleo replied to i186 questions concerning legal affaire raised by local 
governments, Chen said. 
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Chen pointed out that over the past year, although the committee has done a lot to 
supervise the implementation of laws, it has not established a perfect system in this 
respect. 


As the NPC's supervisory work is related to the political system of the country as a 
whole, some problems have to be solved in the reform of the political system, Chen 
said. He added that at present it is imperative to raise people's understanding of the 
work and help them fully realize the important role of supervision by the state power 
organs in the whole state system. Departments concerned must take such supervision as 
one of their legal duties, Chen said. 


A meeting attended by the committee's chairman and vice-chairmen decided that a team 
was formed to conduct investigation and research on the basis of surming up the 
experience of the committee's supervisory work in the past few years so as to make 
proposals for the strengthening and improvement of the work, Chen said. 


The legal supervision by the NPC and its Standing Committee mainly aims at the 
administrative, judicial and procuratorial departments at the central level, and the 
state power organs at the lower levels in case of violations of the Constitution or 
laws, Chen said. The NPC Standing Committee should also accept supervision by the NPC 
and the people, he added. 


Chen Views Electoral System 


00 312 Beijing XINHUA in English 0254 GMT 2 Apr 87 


[chen Pixian Calls for Efforts To Improve Democratic Electoral System" -- XINHUA 
headline] 


[Text] Beijing, April 2 (XINHUA) — Chen Pixian, vice-chairman of the Chinese National 
People's Congress (NPC) Standing Committee, today called for electing more competent 
deputies to the people's congresses at the county and township levels. 


Deputies, according to Chen, should have an ability to deal with social activities and 
comment on government affairs. They must also observe the Constitution and laws in an 


exemplary way. 


Making a report to the on-going NPC session on the work of the NPC Standing Committee, 
Chen Pixian said deputies to the people's congresses at the county and township levels 
should keep in close contact with the masses, and be able to reflect their opinions and 
demands, represent their wishes and take part in discussing and deciding major issues. 


He expressed the hope that the on-going elections of new deputies at these two levels 
will contribute in improving China's democratic electoral system and the People's 
Congress system against the background of the country's political reform. 


According to a decision made by the NPC Standing Committee at its th meeting in 
September 1986, people's congresses at the county and township levels should complete 
elections of new deputies before the end of 1987. The Isth meeting held last November 
revised the electoral law and the organic law governing local people's congresses and 
worked out specific regulations for improvement. 
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These revisions include: 


— Political parties and organizations can nominate candidates respectively or 
jointly. Voters, not fewer than 10 in number, can also nominate candidates. If a 
voter wishes to be elected, he or she can be nominated by 10 other voters; 


— All nominees must de included in the initial list of candidates. A formal list 
should be decided after deliberation and full consultation with voters. Those who fail 
to get the assent of the majority of voters must not be included in the formal list; 


— Candidates can be introduced to voters; and 
— The number of candidates must be larger than that of deputies to be elected. 


Chen Pixian also suggested the reduction of the number of deputies so as to apply the 
principle of simple administration and efficiency. 


After affirming the achievements in direct elections at these two levels, he listed 
some practices which are undemocratic and unlawful, such as forcing voters to elect 
pre-designated persons and exclusion of candidates nominated by voters according to 
law. He urged that these bad practices, resulting from ignorance of legal knowledge, 
be corrected. 


Chen Views NPC Contacts 
0WO20702 Beijing XINHUA in English 0647 GMT 2 Apr 87 


[rext]! Beijing, April 2 (XINHUA) — The Standing Committee of China's National 
People’s Congress (NPC) has conducted bilateral contacts with parliaments of 39 
countries in the past year, receiving 30 foreign parliamentary delegations and sending 
14 delegations to 22 countries. 


This was disclosed by Chen Pixian, vice-chairman of the NPC Standing Committee, in his 
report on the work of the Standing Committee to the Fifth Session of the Sixth National 
People's Congress here today. 


"These overseas contacts have helped strengthen the friendship between China and its 
Asian neighbors, resume and develop ties between the NPC and parliaments of socialist 
countries in Eastern Europe, and promote China's economic and technical cooperation 
with northern and Western Europe and other economically developed countries, Chen said. 


He maintained that these exchanges have also increased mutual understanding between the 
world's parliaments and opened up more channels for contacts. 


In the past year, he said, NPC delegations have also made ice-breaking trips to Panama 
and Uruguay, which do not yet have diplomatic ties with China. These visits, which 
have promoted mutual understanding, are positive steps toward the development of 
economic cooperation and relations between China and these countries. 


At the same time, Chen said, special committees and friendship groups of the NPC have 
also made contacts with their counterparts abroad on over 20 continents. 
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He averred that the NPC's overseas contacts provide an indispensable channel for 
China's international exchanges. Therefore, the NPC Standing Committee should sum up 
its experience in its overseas contacts, give full play to the advantages of 
international parliamentary exchanges, use various channels and adopt diversified forms 
to help create a favorable international environment for China's peaceful construction. 


Curbed Birth Rate Urged 


HKO20340 Beijing CHINA DAILY in English 2 Apr 87 p 1 


[Text] China's population growth might run out of control if immediate action is not 
taken to curb recent sharp increases in multiple births and the child-bearing rush .y 
baby-boomers, Director Zheng Jiaheng of the State Statistical Bureau has warned. 


Zheng told the current Fifth Session of the Sixth National People's Congress that 3.12 
million more babies were born in 1986 than in 1985. The increase was 1.6 million more 
than the state planned for last year, China Women's News reported. 


Zheng said the higher growth rate has come mainly as the result of a rapidly rising 
number of double or multiple births. But it was also partly because baby-boomers born 
in 1963 and 1964 have now come of marriageable and child-bearing age. 


In some areas, especially in some parts of the countryside, he said, birth control has 
been somewhat relaxed, with more couples having more than one baby. He said some 
people have rushed to get married and have their only child instead of arranging to 
have late marriages and late births. 


Of last year's births, the paper said, about 2 million were the result of early 
marriage and early child-bearing; more than 100,000 were second or third births, mostly 
in rural areas. 


Because about 3.2 million more women will come of prime child-bearing age this year, 
1.2 million more babies than last year are expected, with a net population increase of 
15.9 million, the paper said. With more women of child-bearing age and a higher infant 
survival rate, Zheng was quoted as saying, the recent increase in population growth may 
foretell a very serious problem that merits state attention. 


The paper said the recent population trend has caused much concern among deputies to 
the current session of the National People's Congress. They have appealed to local 
governments and judicial organs for better family planning, such as prevention of 
marriage under state-specified age guidelines and later timing of births to avoid a 
baby boom. 


Meanwhile, according to CHINA LEGAL NEWS, “extra-budget" births have been found in some 
rural areas, where some couples failed to co-operate with the state's family control 
policy either through power abuse or by fraud. 


Because of their power, the paper said, some rural cadres have more children than the 
state policy allows. Some ordinary farmers have followed suit becaue they have 
developed good connections with such cadres, the paper said. With better-off farmers, 
the paper said, it has become very difficult to prevent them from having more babies 
than allowed. 
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CPPCC SESSION CONTINUES; CONCERNS EXPRESSED 


Taiwan Policies Criticized 


HKO10647 Hong Kong SOUTH CHINA MORNING POST in English 1 Apr 87 p 6 


[By Terry Cheng in Beijing] 


{Text] Taiwanese members of the Chinese People’s Consultative Conference have hit out 
at Beijin-'s policies towards the island and said more should be done in the 
unification effort. 


One member even questioned the adequacy of the plan of “one country, two systems" -- a 
concept generally attributed to the country's top leader, Mr Deng Xiaoping. 


They voiced their concern at a group meeting to discuss a report by the Prime Minister, 
Mr Zhao Ziyang. 


A former Taiwan Air Force pilot, Mr Li Dwei, who defected to the mainland in 1983, said 
Beijing's policy towards the island regime should not stop at “one country, two 
systems." 


To begin with, more people from Taiwan should be recruited into the party's United 
Front Work Department. He also felt that central directives on Taiwan, though well 
meaning, had not been fully implemented and this had hurt the morale of Taiwanese 
residents on the mainland. 


A former member of Taiwan's National Assembly, Mr Chung Chun-nan, said the communists’ 
promise that there would be “no change in Taiwan after revaification had hurt the 
“people hearts" for many Taiwanese, who oppose Kuomintang rule on the island and would 
not like to see the maintenance of the status quo. 


Mr Chung's views were endorsed by the chief editor of the CHINA DAILY, Mr Liu Junqi. 
"We should consider adopting a new attitude on the matter, he said. 


Mr Chung also criticised a remark by a vice-chairman of the People's Consultative 
Conference that force might be used against Taiwan if all efforts at unification should 
fail. 


Mr Liu supported Beijing's commemorating the 40th anniversary of the February 28th 
incident, in which thousands of Taiwanese people were killed or injured when they rose 
in opposition to oppressive measures imposed by the Kuomintang Army which recovered the 
island from the Japanese at the end of the Sino-Japanese War. 


A professor of communications and journalism in Xiamen, Mr Xu Zhucheng, also criticised 
the People's Consultative Conference's vice-president for suggesting that force might 
be used to recover Taiwan if all peaceful efforts should fail. Such a suggestion 
“would cast doubt on our genuine plan of one country, two systems 


Mr Xu Ziming, publisher of the Hung Kong leftwiug magazine, MIRROR, who the day before 
had challenged two senior party ideologues to a debate on bourgeois liberalisation, 
reminded the gathering that Taiwan had greatly improved its image abroad by its own 
political reforms. And he was deeply concerned that the current anti-bourgeois 
liberalisation might bring damage to Beijing's own image. 
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Members Oppose Liberalization 
OWO11136 Beijing XINHUA in English 1117 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- Members of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) all agreed that the Communist Party 
of China has proved true to its promise that the current struggle would not be extended 
to the economic field and would not be made a political campaign as in the past. 


During panel discussions at the on-going CPPCC National Committee Conference, the CPPCC 
National Committee members considered it necessary to uphold the four cardinal 
principles and oppose the trend of bourgeois liberalization. 


Henry Ying Tung Fok from Hong Kong said that he has firm faith in the leadership of the 
Chinese Communist Party. He said China owes what it is today to the leadership of the 
Communist Party and this has been proved by history. 


Fang Shaoyi from Guangdong said that the Revolutionary Committee of the Chinese 
Kuomintang accepted the leadership of the Communist Party from tne democratic 
revolution and its members never wavered in the belief that only the Chinese Communist 
Party can save China. 


Ho Shizhu from Hong Kong said that China should neither ape the West nor reject all 
things foreign. It should, he said, be good at drawing on what is useful and best 
suits Chinese conditions and making them serve the need of socialist production. 


Shen Zhui, Song Xilian and Li Yikuang all expressed the hope that the Chinese people 
should cherish the hard-won political stability and unity now prevailing in the country. 


Li Yanjie from Beijing stressed the need to strengthen education of the young people in 
the struggle to uphold the four cardinal principles and oppose the trend of bourgeois 
liberalization. 


Some members called for stepped-up efforts to inculcate the young people with 
Marxism-Leninism and make political classes in universities and colleges more 
interesting and acceptable. 


Tan Jiazhen, vice-chairman of the Central Committee of the China Democratic League, 
also called the attention to the need to oppose feudalistic ideas in the current 
struggle against bourgeois liberalization. 


Some other CPPCC members shared the opinion that in upholding the leadership of the 
Chinese Communist Party it is imperative for the party to improve its style of work and 
called on leading cadres in particular to take the lead in combating unhealthy 
tendencies and in improving the standards of social conduct. 
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Deputy on Reform, Libera! ism 
HKO20555 Hong Kong HONGKONG STANDARD in English 2 Apr 87 p 8 
[By Chan Wai-Fong in Beijing] 


[Excerpt] Being against bourgeois liberalism can go hand-in-hand wth economic reform 
and opening to the outside world, accordng to a renowued Chinese economist. 


China has no other way besides this, said Mr Qian Jiaqu, a well-known, Soviet-trained 
economist and a deputy to the Chinese People's Political Consultative Conference now 
holding meetings in Beijing. 


“By continuing with the open-door policy the country and the economy will be more 
flexible and active,” he said. 


Mr Qian explained that China's main prou!°m lies in enormous production wastage. “The 
amount of construction in the infrastructure has been too large. There is wastage of 
labour, raw materials and money, and this is one of the mo.t serious problems for the 
Chinese economy,” he said. 


Mr Qian explained that large construction projects have been implemented without prior 
feasibility studies, thus failing to attain the desired economic effectiveness. 


On top of this, he said, is the ineffectiveness of the bankers in China. Many loans 
have been made merely on orders from the top, without consideration being given to 
relevant economic factors. 


Somewhere in the area of 200 to 300 billion yuan (HK$420 to 635 billion) has been 
wasted in infrastructure construction since 1949. 


Mr Qian also emphasised the importance of foreign investment in China. 


The introduction of foreign technologies, foreign management knowledge and investment 
is essential for the construction of the four socialist modernisations, he said. 


"The principle of opening to the outside world and anti-~bourgeois liberalisation are 
two separate and different things,” he explained. “And they must de well 
distinguished.” 


However, by allowing foreign investment, Mr Qian conceded that China should practice 
some means of protectionism over her domestic industries, citing consumer products as 
one example. 


At present, the consumer product market for such items as refrigerators, air conditions 
and cassette decks, is dominated by imports. 


Mr Qian emphasised that China should adhere to the principle of independence and 
national dignity. The proliferation of these imported consumer products is by no means 
a normal phenomenon, he added. 
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“The demand for these products has been on the increase. This is an undeniable fact 
and the people want better and more luxuries. However, we should have developed our 
own instead of relying solely on imports,” the 78-year-old economist said. 


On the question of the State Enterprise Law, which outlines specific responsibilities 
for factory managers and their party counterparts, Mr Qian said that its implementation 
was just a matter of time. “Like the separation of the party from the government, the 
separation of the factory managers snd party secretaries in the factories is the 
direction of our economic reform,” he said. 


“It takes time. It is not easy for those party cadres who have acquired power over the 
factory management to give up their authority overnight.” [passage omitted] 


Criticiem of Media Heard 
HKO20605 Hong Kong HONGKONG STANDARD in English 2 Apr 87 p 8 
[By Chan Wai-fong in Beijing) 


[Text]! China's news media have been criticised for blacking-out and then mishandling 
the story of the December student demonstrations which have led to the current 


anti-bourgeois liberalism campaign. 


The criticisms came from the Vice-Minister of Radio and Television, Mr Kie Wenging, 
during a sub-group meeting of the Chinese People's Political Consultative Conference. 


Mr Kie said it was wrong that the foreign news media broke the story first. This 
allowed them to exaggerate and distort the situation, he said. 


“Why couldn't our own media have reported the story first, accurately and faithfully, 
instead of letting the foreign media distort the whole thing?” 


Mr Xie said this was not the only communications problem in China. Many sensitive and 
important matters have been reported by foreign news services or newspapers well before 
the Chinese people themselves were told ab~ it them. 


This has only encouraged people to listen 1 foreign broadcasts to the detriment of the 
local media, especially radio and televisiu:, he said. 


Mr Xie lamented the deterioration of standards, bot): in the use of the language and the 
news itself. both the print and electronic media are putting out stories which were 
ungrammatical and wrongly punctuated. 


He recommended that every reporter and editor follow the guidelines set out in the 
well-known text “Grammar and Rhetoric.” 


Ti. approach to news values, he said, was even worse. “I have come across news 
headlines with nothing beneath them except advertisements. © 


Criticisms also come from veteran journalist, Mr Xu Zhucheng, who is well-known for his 
coverage of the Sino-Japanese War and the civil war which followed. Mr Ku is now a 
professor of journalism and communications at Xiamen University. 
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A former editor as well, Mr Xu said it was imperative that reforms in the media must be 
made. And he was sorry to hear that such reforms were not included in P.smier Zhao 
Ziyang’s programme unveiled at the opening of the current congress session. 


He said the Chinese media was too uniform and carried much false news. 


Calling journalism “a dangerous profession,” Mr Xu recalled that before 1949, his 
newspaper was suspended by the Kuomintang several times. And during the anti-rightist 
movement and the Cultural Revolution many other newspapers were purged, he said. 


But he was glad to hear that there had since been progress in Taiwan with the lifting 
of martial law and the ban on political parties. 


Mr Xu stressed that reforms in the media must be carried out within the boundaries set 
by the Constitution. 


Another experienced journalist, Mr Zhang Xiluo, deputy editor-in-chief of the Cerec 
NEWS, claimed that the press only enjoys limited freedom whether it is in China or in 


Hong Kong. 


“There has not been a press censorship office in China over the past decades. And 
there are no laws whatsoever for control of publications. However, as journalists, we 
work under three main principles -- that isc, our reports have to be accountable to the 
country, to society and to our readers,” he said. 


CIRCULAR ISSUED ON STUDYING DENG XIAOPING WORK 


OWO11429 Beijing XINHUA Domestic Service in Chinese 0732 GMT 1 Apr 87 


{Text} Beijing, 1 April (XINHUA) — The CPC Central Committee's Propaganda department 
recently issued a circular to propaganda departments of party committees of all 
provinces, municipalities, and autonomous regions as well as central party, government, 
and military organs, urging cadres at all levels to earnestly study the two books -- 
“Build Socialism With Chinese Characteristics” and “Uphold the Four Cardinal 
Principles, Oppose Bourgeois Liberalization.” 


The circular said: Comrade Deng KXiaoping's “Build Socialism With Chinese 
Characteristics” (enlarged edition), compiled by the CPC Central Committee's Party 
Literature Research Center; and “Uphold the Four Cardinal Principles, Oppose Bourgeois 
Liberalization — Selected Related Important Literature Since the 34 Plenary Session of 
the Lith CPC Central Committee,” compiled by the Research Center of the Secretariat of 
the CPC Central Comm.ttee and the CPC Central Committee's Party Literature Research 
Center, are off the press. These two books represent a concentrated expression of the 
line adopted since the 34 Plenary Session of the llth CPC Central Committee for 
building socialism with Chinese characteristics in light of China's actual conditions, 
as well as of the two interrelated basic points of the line. In keeping with the 
guidelines of the party Central Committee's instructions, these two books should serve 
as the basic materiale for political and theoretical study for cadres at all levels 
this year. Organizing cadres at all levels to earnestly study these two books is an 
important effort to achieve ity in the thinking of the whole party; uphold the four 
cardinal principles; wag e struggle to oppose bourgeois liberalization in a 
resolute, wholesome, and ing manner; persistently and correctly make all-round 
reform, open to the out = world, and develop the socialist commodity economy; and 
comprehensively and correctly understand and implement the line, principles, and 
policies since the 34 Plenary Session of the lit CPC Central Committtee. 
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fhe circular points out: In coordination with the ongoing positive education on 
upholding the four cardinal principles and the struggle to oppose bourgeois 
liberalization, concrete arrangements can be made to allot a period of time for the 
study of the book “Uphold the Four Cardinal Principles, Oppose Bourgeois 
Liberalization.” In studying this book, it is necessary to earnestly try to understand 
the important expositions in the book, including the expositions on upholding the four 
cardinal principles, which constitute the foundation on which to build and govern our 
nation and to implement domestic and foreign policies; on promoting the development of 
socialist spiritual civilization, conducting education for bringing up people who have 
lofty ideals, and are morally good, educated, and disciplined, and increasing the 
people's resistance against decadent capitalist and feudalistic ideas and spiritual 
pollution; on taking a clear-cut stand in opposing bourgeois liberalization, and 
eliminating weakness and chaos on the political and ideological front; on proceeding 
from realities, and persistently waging the ideological struggle on two fronts, 
combatting the “leftist” or the rightist things whenever they emerge, and 80 on. 
Through the study of the Resolution of the 6th Plenary Session of the 12th CPC Central 
Committee on the Guiding Principles for the Development of Socialist Spiritual 
Civilization, and in light of the actual condition on the political and ideological 
front and their respective departments, especially in light of the various 
manifestations of the ideological trend of bourgeois liberaliration, leading cadres at 
and above county level, leading cadres on the political and ideological front and in 
cultural departments in particular, should “horoughly understand the significance of 
upholding the four cardinal principles, correctly sum up experiences and lessons, 
eliminate weakness and chaos on the political and ideological front, exercise effective 
leadership and successfully organize the struggle to oppose bourgeois liberalization, 
and promote the development of socialist spiritual civilization. In the course of 
study, cadres and party members on the political and ideological front and all cultura! 
departments should concentrate on solving problems related to basic political 
principles and direction, and further clarify the direction and path of ideological and 
cultural work in areas like theoretical study, literature and art, press, and 
publication. In the course of study, it is necessary to criticize and discuss the 
erroneous views having major impact in order to set things right, increase the ability 
to distinguish truth from falsehood, and enhance awareness. 


The circular says: While upholding the four cardinal principles and combatting 
bourgeois liberalization, it is necessary to adhere to the policies of making reform, 
opening to the outside world, and invigorating the economy. Collected in the book 
“Build Socialism With Chinese Characteristics” are Comrade Deng Xiaoping's important 
speeches and talks from the 12th CPC National Congress to the present, and they are 
very rich in substance. In the course of studying the book, cadres and party members 
at all levels should firmly grasp the basic idea of building socialism with Chinese 
characteristics and correctly comprehend the intrinsic link between reform and opening 
to the outside world on the one hand and upholding the four cardinal principles on the 
other. Leading cadres at all levels, especially leading cadres on the economic front 
and cadres and party membe~s engaged in the economic work, should study and thoroughly 
understand, in particular, theses concerning socialist modernization and the policies 
of reform, opening to the outside world, and invigorating the economy. They should 
incorporate these theses with the study of the decision to reform the economic 
structure made by the 3d Plenary Session of the 12th CPC Central Committee and with the 
theory on developing a socialist planned commodity economy in further applying Marxist 
views and methods to earnestly sum up experience and continuously explore ways to solve 
problems arising in the reform, opening, and construction, thereby doing an even better 
job in reform and the various undertakings of socialist modernization. While 
organizing cadres o study the two books, it is also necessary to guide them to study 
important works by Marx, Lenin, and Mao Zedong in order to deepen their understanding 
of the basic theory and increase their capacity to solve new basic political, economic, 
social, and cultural problems. 
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The circular says: Study of the two books may be conducted in the form of a 
centralized study group headed by the party committee, or through short-term study or 
training classes for cadres temporarily relieved from duty. Propaganda departments and 
groups of instructors in various localities should give guidance, offer lectures, and 
organize discussions for cadres who cannot be temporarily relieved from duty to «attend 
the study during a given time. It is necessary to take a scientific approach to the 
study and discussion by diligently studying the books, linking them with reality, 
giving expression to democracy, and freely airing views, thereby distinguishing between 
right and wrong in the ideology, raising awareness, promoting unity, and improving work. 


The circular calls on propaganda departments at all levels, under the leadership of 
party committees, to make proper preparations for study and carry out ideological and 
political work in the course of study. Some cadres, including a few leading cadres and 
quite a few cadres and party members engaged in academic research, literary and 
artistic creation, journalism, publications, and other ideological and cultural work, 
for a long time had neglected to study the works of Marx, Lenin, and Mao Zedong and the 
marty’s line, principles, and policies. This contributed to one of the major causes 
for the weakness and confusion on the ideological front and for the ideological trend 
of bourgeois liberalization to spread unchecked. It is imperative to overcome that 
ideological trend. Propaganda departments at various levels should work out effective 
and feasible plans based on the contents and demands of study and the actual condition 
of different categories of cadres, and improve study style and methods in order to 
avoid shortcomings caused by the impractical and monotonous contents of study. 


PENG ZHEN PRAISES LAW ENFORCEMENT DEPARTMENTS 


0012114 Beijing XINHUA in English 1609 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) -- Top Chinese leader Peng Zhen praised the country's 
law enforcement departments for their achievemen.s in cracking down on criminal and 
economic of fenders. 


Speaking at an on-going national conference on political science and law here Tuesday, 
the chairman of the Standing Committee of the National People's Congress said, “These 
departments have carried on the fine tradition of the revolutionary war years, and have 
handled cases in strict accordance with the law.” 


Peng Zhen noted, “The country's current situation is excellent, but we must remember 
the struggle is long, complicated and arduous and we must remain vigilant.” 


de called on leading members of law enforcement departments to uphold the four cardinal 
principles (adherence to the socialist road, the people's democratic dictatorship, the 
leadership of the Communist Party, and Marxism-Leninism and Mao Zedong Thought), serve 
the people and socialism, do everything in line with China's ectual condition and seek 
truth from facts. 


The national conference, being held from Mar-h 20 to April 2, is attended by 112 
leading members of central and local departments concerned. 
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NEW SCIENCE ACADEMY PRESIDENT DISCUSSES REFORM 
OW310359 Beijing BEIJING REVIEW in English 23 Mar 87 pp 14-16 


["“Interwiew With Science Academy President -- double Hundred’ Policy Remins 
Unchanged,” by correspondent Wei Liming) 


[Text] At the annual work conference of the Chinese Academy of Sciences held on March 
10, Zhou Guangehao, the new president of the academy, talked to BEIJING REVIEW about 
the reform of China's top scientific establishment and the struggle against bourgeois 
liberalization. 


Question: The Chinese Academy of Sciences started reforms in 1984. Why are they 
needed? How do they »roceed? What's your plan for the future? 


Answer: The reform of the academy is designed to meet the long-term needs of the 
development of the nation's economy and science. 


The academy was established on a Soviet model in the early 1950's, and has kept to that 
system since. Given the country's beckward science at the time, it was necessary to 
pool the efforts of large oumbers of ecientists to establish laboratories and «tart 
large-ecale and well-organized research. in that way we hoped China could catch up 
with the most advanced research. it has worked well and in the days to come it wil! 
still be mecessary for scientists to collaborate. 


However, the research institutes set up in the past were stereotypes, cut off from 
universities and industry, and the staff were shut behind closed doors, unable to come 
and go a6 they wished. Projects for these institutes were assigned according to the 
central plan. The system also served to hamper the growth of ecience and technology. 


Research institutes were oversized and lacked vitality, and there was « serious ageing 
problem among the staff. While it was difficult to apply the research results in 
practice, practical problems in need of solutions could got be fed back to research 
institutes. The reform currently under way in the academy is indispensable for 
establishing close ties and a healthy interaction between science and economic 


deve lopment. 


In the last couple of years, many academy ecientists and officisis dave ventured out of 
research institutes and offices to initiate cooperation with communities, enterprises 
and schools in the service of the national economy and the development of science and 
technology. 


Research institutes under the academy have established regular cooperative relations 
with over 3,300 industrial enterprises. Of the 1,411 research results achieved by the 
academy in 1986, most were at the cutting edge of international science and two-thirds 
provided solutions to urgent problems in the gat tonal economy. A full 72 percent of 
the applicable results were put to use in production last year, as against 62 percent 
in 1985. 


Closer cooperation with the outside world has changed our views tremendously. We have 
been moved by the desire of the people in general to boost the economy, and achieve 
prosperity. We have also perceived the pressure of international economic 
competition. It has impressed upon our scientists and technicians the sense of their 
obligation to the state. 
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During the Seventh Five-Year Plan period, we mean to bring at least two-thirds of the 
resources of the academy into the service of the national economy. We will participate 
in developing technology- and inaformation-intensive industries; in updating traditional 
industries and helping Chinese enterprises draw on and assimilate imported technology. 
We will coorcrate with « oumber of enterprises to turn them into outward- looking 
companies to open up the world market for Chinese products and introduce the system of 
integrating scientific development with production, sales and service. 


At the same time, we will study China's natural resources, ecology, environment, 
oceans, atmosphere, and agriculture and collect data to provide a sound scientific 
background for overall economic decisions such as the development of natural resources, 
environmental protection, and the construction of major industrial projects. 


In the long run, the academy will becose the state's natural science research centre 
incorporating state laboratories ad research institutes, a state scientific 
engineering centre, a satural resource and environmental research and development 
centre, syndicated laboratories available to society as a whole, and research offices 
of high-tech enterprise agglomerates. This should help combine science and technology 
with economic development; and pave the way for a more vibrant development of science 
and technology. 


Q: You have said that the academy will use gore than two-thirds of its resources to 
serve the national economic development. What has prompted you to make this decision? 
Does it have anything to do with a shortage of funds for scientific research? 


A: We made this decision based on the actual conditions of the academy. la deploying 
its resources, the academy has all along devoted approximately 25 percent of its 
resources to ‘undaments! work in research, basic and applied, and to keeping up-to-date 
with new deve opments. 


Twenty to percent of the academy's institutes are related to work in natural 
resources, environment, ecology and agriculture. Because basic research work in these 
fields is for the most part linked to the nation's economic development, these 
institutes constitute «a major force in the academy's effort to serve the national 


economy . 


Incidentally, many institutes under the academy's Technology Council and Chemistry 
Council have been in close towch with industrial departments for a long time. These 
institutes, embracing about 40 percent of the academy's intellectual resources, have 
contributed greatly to the development of the national economy and will continue to do 
60. These establishments, plus the factories under the a-ademy, make up two-th’ f 
all the resources of the academy. 


Some people think that to make science serve the national economy is to turn scientists 
into business managers or ask them to run factories and enterprises. This is «a 
misconception. Actually oo scientist suitable for research in basic science has ever 
been forced to change his or her academic pursuits. Rather, our intention is to put 
the work related to the economy to good use; it is the only way to draw the society's 
attention to these people's role. Even some of these people have to undertake basic 
science research projects. 


Inadequate investment remains a problem for science in China. The country is not 
strong enough economically to considerably increase its investment in scientific 
research. We will ask for more state allocations for science but we will also seek to 
increase our revenues by strengthening cooperation between out research institutes and 
factories and enterprises. 
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Q: Where does research in basic science stand in the work of the acedemy? How wil! 
you ensure enough money for research projects that seem to yield mo immediate economic 
results? 


A: The chinese Academy of Sciences will continue to devote plenty of effort to basic 
science research and keeping up with the growth of high technology. The history of 
science shows that brea‘throughs in basic research eventually exert inestimable 
infiwence wn production. Research in this field will remain an essential part of our 
effort to bring Chinese industrial development up to advanced international standards. 
In the industrially developed countries, results in basic research «are being 
transformed into commodities with increasing «peed. Therefore by no means should we 
reduce our efforts in besic research and in keeping abreast of technological 
deve lopment. 


Our scientists will be encouraged to continue their research projects in basic science 
even if they do not yield immediate economic returns and are still in the experimental 
stage. Since scientific discoveries are often made accidentally it is worthwhile 
investing in such projects. 


The basic science researchers can go o the newly established State Natural Science 
Foundation for part of the money they need. The foundation distributes its funds 
according to the decisions of its board of experts. 


Q: As the new president of the chinese Academy of Sciences, what are your aspirations 
for your tern? 


A: Im research and development in basic and applied science, out academy has obtained 
results which have reached or even overtaken the advanced world levels. This shows 
that after a decade of painstaking work and study, Chinese ecientists have in certain 
areas overcome the setbacks of the “Cultural Revolution” and begun to catch up with the 
advanced world level. This is mo mean feat for a country % economically 
underdeveloped as ours. This shows that in China in general and in the academy in 
particular, there is a vast contingent of talented sciences. 


As president of the academy I will do my best to motivate these ecientists. I hope to 
enable people in different fields to develop their special skills and to work in unity 
am' cooperation. 


I will do my utmost to protect and support Chinese scientists and, finances permitting, 
create bettet working and living conditions for them. The key words here late 
“democracy, unity, camaraderie, and liveliness,” so that 11 ecientists can do their 
share for the state. 


Q: Some people abroad say that the struggle against bourgeois liberalization will 
stifle free academic debate. What is your opinion? 


A: Combating bourgeois liberalization is strictly an inner-party matter that has 
nothing to do with academic debate. in the field of science we will stick to the 
policy of “letting a hundred flowers bloom and a hundred schools of thought contend,” 
and encourage scientists to research and think for themeelves. Science and 
accomplished scientists will be held in high esteem. tin ecientiste are welcome to 
correct their mistakes and use their talent. 


Fang Lishi, the astrophysicist who was recently stripped of his position as 
vice-president of the China University of Science and Technology as part of the fight 
against bourgeois liberalization, has been transferred to Beijing Obeervatory, where he 
has been active in his research work. [paragraph continues) 
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Be has recently delivered an ecademic report. We are sow finding him « good house to 
live in and, within the capacity of the academy, solwing any other problems he wants us 
to help bie with. 


Q: Your predecessor, President le Jiaxi, was elected at 3 session of the general 
assembly of the academy, but you were nominated by the premier of the State Council and 
appointed by the National People's Comgress. Can you tell me how a president of the 
academy is chosen’ 


A: Im the past all presidents of the academy were sominated by the premier and 
appointed by the National People's Congress. The exception was in 1981, when an 
experiment was made and the academy was to choose its president at the general 
assembly. President Le was elected at the assembly and later appointed by the National 
People’s Congress. After 19)) « growp was organized to study the nature and tasks of 
the academy and « consensus was rcached that it was better for the premier of the State 
Council to nominate the president of the academy and the National People’s Congress to 
appoint hie. This was how the leadership of the academy was decided in 1984, in which 
I was chosen as vice-president. My transition to the post of academy president was 
made after a long period of discussion. Those who link this shift with the current 
effort to check bourgeois liberalization have obviously misunderstood the real 
situation. 


As for retired scientists, we will make arrangements so that they can still play a role 
In the academy. President Le Jiaxi, Vice-President Yan Dongsheng and other scientists 
who have made historic contributions to the science of China have already been invited 
to be special advisers to the academy. 


LIAQUANG OH REFORM IN SCHOOLS OF BICHER LEARNING 
HK310651 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese no 12, 23 Mar 87 pp 7-8 


[Article by Ku Minhe (1776 3046 0735) amd Chen Weiping (7115 5989 1627): “Trends in 
Higher Learning Schools on the Chinese Mainland“ 


{Text} Imetitutions of higher learning on the mainland started their new term on 26 
February. The student movement that took place at the end of last year has now calmed 
down, but some of the problems left over from it still remain unresolved. Therefore, 
people are very concerned about what higher learning institutions on the mainland will 
do in the sew tern. 


A Work Conference Was Held To Arrange Work for This Year [subhead) 


To find owt about the trend in these institutions since the beginning of the new tera, 
we cannot but recall the conference on educational work for 1987 held by the State 
Education Commission from 8 to 15 February, just a few days before the new term started. 


Such a conference is usually beid annually to study and arrange educational work. But 
this conference was different from all the previous ones. On the one hand, it received 
much attention from various localities throughout the country. They sent high-ranking 
representatives to the conference, among whom were responsible persons in charge of 
educational work from provincial, autonomous regional, and municipal party committees, 
responsible persons of education commissions and education departments (bureaus) of 
various localities, and responsible persons of some influential higher learning 
institutions. [paragraph continues! 


I. 2 Apr 87 K 35 CHINA 
PRC NATIONAL AFFAIRS 


On the other hand, the central authovivies attached importance to it. After listening 
to a report on the situation of the con‘erence, the CPC Central Committee Secretariat 
issued instructions. Subsequently, Li Peng, vice premier of the State Council, 
director of the State Education Commission, and secretary of the Secretariat, attended 
the conference and spoke on special topics concerning the problems put forward at the 
conference. 


Although it was not a special conference on the work of higher learning institut zus, 
it was natural that the work of higher learning institutions received a lot of 
attention. According to the arrangements made at the conference, higher learning 
institutions will fulfill the following two major roles this year: One is opposing 
bourgeois liberalization and the other is continuing various reforms in the educational 
field. These are the manifestations in higher learning institutions of the general 
policy of adhering to the four cardinal principles, persisting in reforms, and opening 
up to the world. Higher learning institutions are now putting this plan into practice. 


Persisting in Education by Positive Examples [subhead!) 


What caused the student demonstrations at the end of last year? This is how the 
students of higher learning institutions now generally understand thir problem: There 
were various direct causes of the demonstrations. These included student distrust of 
party leadership as a result of some mistakes in work. But generally speaking, the 
demonstrations resulted from the irresoluteness in opposing bourgeois liberalization 
that had been in the ascendant for years. It should be said that this is a relatively 
overall appraisal. 


“It takes many cold days for a river to freeze 3 feet deep.” That some students took 
to the streets was not accidental. As a social ideological trend, bourgeois 
liberalization has produced widespread influence on the mainland in recent years. Its 
main aim is to tear China away from the socialist road and deviate from Communist Party 
leadership. Higher learning institutions are where talented people gather and are the 
cradles for training future state leaders. To gain sympathy and support from higher 
learning institutions, it was not strange that bourgeois liberalization began to spread 
in some higher learning institutions. 


Opposing bourgeois liberalization in higher learning institutions is restricted within 
the Communist Party organizations of these institutions. Party members of higher 
learning institutions are given education in adhering to the four cardinal principles 
and in opposing bourgeois liberalization; party members who have committed mistakes are 
required to make self-criticism instead of passing a severe test, and nonparty cadres, 
teachers, and students are required to study the CPC Central Committee's decisions and 
documents on opposing bourgeois liberalization, for the purpose of enhancing their 
understanding. A responsible person of the State Education Commission reiterated that 
all higher learning institutions, including those involved in the student movenent, 
must follow this principle. 


The “Double Hundred" Policy Will Continue To Be Applied to Academic Studies [subhead] 


Higher learning institutions are important bases for academic studies. To bring such 
bases into play, it is necessary to create an atmosphere of academic freedom. This 
does not constitute a problem in the field of natural science. How should it proceed 
in the field of social sciences? [paragraph continues] 
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Will opposing bourgecis liberalization affect the normal teaching and study of social 
sciences? It is untrue to say that it will not. For example, some teachers are afraid 
that what they teach bears the influence of bourgeois liberalization. This is quite 
natural. But judging from the principle laid down by the educational work conference, 
such an influence can be reduced to a minimum. The conference explicitly pointed out 
that the policy of “letting a hundred flowers blossom and a hundred schools of thought 
contend" should continue to be applied to the academic studies in higher learning 
institutions. The State Education Commission also formulated regulations on certain 
specific problems, some of which are as follows: 


— Non-Marxist views on academic problems are contained in some branches of science. 
How should this be handled? The regulations provide that so long as these views are 
based on analysis as well as on scientific and academic research, they can be 
introduced to the students. 


-- Some old teaching materials may contain the influence of bourgeois 
liberalization. How should this be handled? To prevent teachers from being worried 
about being held responsible for the consequences of using old teaching materials to 
teach the students, the regulations provide that old teaching materials will be 
retained and that teachers engaged in the teaching of social sciences are encouraged to 
reform their teaching methods according to China's reforms, the actual situation of its 
construction, and the new changes in the world and to compile teaching materials that 
are suited to China's national conditions and can provide answers for current actual 
problems. 


Work Should Be Improved [subhead| 


Although the student movement was caused by bourgeois liberalization, the method of 
staging demonstrations was wrong, and the social effects were not good, the mistakes in 
work that ignited the student movement must not be overlooked. According to the spirit 
of the instructions of the CPC Central Committee, the State Education Commission 
pointed out: Some of the demands the students put forward during the student movement 
were reasonable. Although these reasonable demands were wrongly expressed and led in a 
wrong direction, this should not be taken as an excuse for refusing to improve our 
work. The commission stressed: It is absolutely impermissible to use the struggle 
against bourgeois liberalization as a pretext to suppress or retaliate against the 
students’ appropriate criticism of our shortcomings and mistakes in work. Rather, we 
should be determined to improve our work. We can achieve effective results in our 
ideological education only if we improve our work in earnest and meet the students’ 
reasonable demands. 


Of course, universities or education departments should not be blamed for some of the 
mistakes in work, as the settlement of these mistakes relies on the improvement of work 
by the central and loca’ authorities. The central and local authorities have already 
attended to this matter and are improving their work. As for universities and 
education departments, tney should guide the students in understanding that although 
actual work requires improvement, improvement cannot be made overnight. They should 
explain to the students that it takes time to resolve problems. Universities and 
education departments should improve the work within their jurisdiction. 


Alleviating the Shortage cf Dormitories, Eliminating Unstable Factors inp Higher 
Learning Institutions [subhead|] 


Some students made trouble because their canteens are poorly managed, their dormitories 
and libraries are too crowded, and their study and living conditions are bad. 


[paragraph continues] 
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This has resulted from the large-scale recruitment of students to meet the state's need 
for talented people, regardless of the fact that some higher learning institutions are 
not equipped with the necessary conditions for training a large number of students. 
The State Education Commission has in recert years devoted its efforts to resolving 
this problem and to improving its macro-jlan on the development of higher learning 
institutions. Taking account of all needs and possibilities and allowing for 
unforeseen circumstances, the State Education Commission has dished out a “big tray” of 
programs aimed at increasing the number of university students to be recruited this 
year (by about 8.4 percent over last year). On the one hand, this program takes into 
account the vacancies created by the students graduation this year; and on the other, 
it also considers the capacity to recruit new students this year. These two factors 
make up a total that exceeds the number of students to be recruited this year. This 
will help alleviate the shortage of dormitories in some higher learning institutions. 
In particular, the program will reduce the number of students to be recruited by 
overloaded higher learning institutions and allow other higher learning institutions 
equipped with the necessary conditions to recruit more students, thereby lightening the 
burden on those overloaded higher learning institutions. 


In fact, an excessive increase in the number of students recruited has produced various 
impacts. To a certain extent, it has brought about a shortage of teachers in some 
higher learning institutions and a slowdown in the political and ideological work in 
these higher learning institutions. This has affected teaching quality and the 
feelings of the teachers and students. Therefore, controlling the number of students 
to be recruited and eliminating unstable factors are important tasks in the present 
period. 


Discipline in some higher learning institutions is lax and their students do not have a 
strong sense of law. This needs to be improved as it constitutes an unstable factor. 
Since the beginning of the new term, higher learning institutions have rigorously 
enforced their regulations and discipline and strengthened their education in democracy 
and the legal system so that che students will foster the habit of obeying regulations 
and law. 


Improving Ideological and Political Work [subhead) 


Of course, nothing is more urgent than improving ideological and political work. Li 
Peng explicitly pointed out at the educational work conference that higher learning 
institutions should proceed by improving their ideological and political work. 


To improve our work in this respect, it is necessary to have a deeper understanding of 
the students. For this reason, not long after the new term started, leaders of higher 
learning institutions began to have individual talks or group discussions with the 
students to find out about their wishes and demands. They are also improving various 
democratic channels. Of course, this if only the beginning. The improvement of 
ideological and political work requires still greater efforts. 


Ideological and political work is a branch of science. How to do it in a scientific 
way requires much basic research work. Many rich experiences have been gained in this 
branch of science, although it is still in the course of formation and being 
perfected. One of the experiences is that ideological problems cennot be resolved by 
force but by reasoning and discussion. The last student movement indicated that some 
students had only a very meager knowledge of China. To resolve this problem, the 
student, should be taught to understand these basic questions: Why must China take the 
socia)ist road? Why are the Western political and economic systems not suited to 
Chua s mational conditions? Why is it that without the leadership of the Communist 
Party, China would be in confusion? Higher learning institutions in China are 
conducting democratic discussions on these questions in a planned way. 
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The theoretical teaching of philosophy and social sciences in higher learning 
institutions is in itself an important component of their ideological and political 
work. But due to the dogmatic trend of theories and the outmoded knowledge of 
teachers, this teaching was divorced from the situation in China and the rest of the 
world. As a result, it could not help resolve the students ideological problems. 
Many higher learning institutions are paying attention to this matter and trying every 
possible means to resolve it. This matter has also received earnest attention from the 
State Education Commission, which is sponsoring regional or national academic seminars 
in the hope of improving teaching materials and methods by collective efforts. 


Deepening the Reform in the Educational Field [subhead] 


Most of the demonstrators were first and second-year students. This aroused 
repercussions and much thought among people in educational circles on the mainland, 
because this suggests that there are problems not only in the work of higher learning 
institutions, but also in the education of middle and primary school students. People 
in educational circles pointed out that it is necessary to resolutely change the bad 
practice of running middle and pr mary school education as an education aimed at 
acquiring a higher percentage of students entering schools with higher grades. 


After the smashing of the gang of four,” higher learning institutions resumed the 
system of matriculation examinations. Competition has been very fierce in the 
matriculation examinations for higher leacning institutions over the last few years. 
It seems that there are both advartages and disadvantages in this respect. One of the 
disadvantages is this: Taking the percentage of students entering a school of higher 
grades as the norm for assessing the quality of middle and primary school education has 
given rise to a situation in which a large number of middle and primary schools 
concentrate on obtaining a high percentage of students going to higher schools. Laying 
undue stress on the students’ intellectual development is not good for their moral 
education or for teaching them to know about society. 


In view of this, the State Education Commission has worked out a number of new measures 
to be implemented this year. For example, beginning this year middle schools are 
required to run courses on productive labor ard social practice for the purpose of 
enhancing the students’ sense of productive labor and improving their understanding of 
social practice; and middle and primary schools are required to formulate a supervisory 
system under which education departments will send supervisors to assess, supervise, 
and guide the implementation of the state's educational policy and to reform the 
recruitment system so that the students of good character and scholarship can go to 
universities or senior high schools equipped with good teaching conditions. 


Higher learning education should also be reformed. It is necessary to work out 
detailed methods for recruiting students (especially students of liberal arts and 
students to enroll in teachers colleges) from among people who have participated in 
social practice and kept good records in the ideological and political fields. 
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LIAOWANG REPORTS UNIVERSITY CAMPUSES’ SITUATION 


HK270435 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 12, 25 Mar 87 pp 9-10 


{Article by LIAOWANG reporters: Current Condition of China's University Students 
During the New Term] 


[Report compiled by this magazine's correspondents in Beijing, Shanghai, and Wuhan. | 


{Text] With the arrival of February, colleges and universities in vavious parts of 
China have started classes one after another. The school campuses which have been 
quiet for a month are now brimming with life. At Beijing University and ®eijing Normal 
University this reporter saw that even as the sun-drenched earth has shown caly the 
slightest sign of greens, many students could not wait to change to their light 
clothing. An avid atmosphere for learning and studying permeates the classrooms, 
libraries, and self-study rooms. The hustle and bustle of students could again be 
heard in front of bulletin boards, on the sports grounds, inside the activity rooms of 
different organizations and groups, in the dining halls and dormitories, as well as in 
campus bookstores and post offices. 


Following last year's student activitism what are students thinking now? What are they 
doing now? 


News from the institutes of higher learning in Beijing, Shanghai, and Wuhan indicated 
that with the start of a new school term, discipline and order have returned to China's 
colleges and universities. The moods of students have stabilized and there is a heavy 
atmosphere in favor of studying. Information provided by Shanghai's department of 
higher learning showed that almost 95 percent of the students in the city’s institutes 
of higher learning were able to register on time and that on the day school opened the 
attendance rate of students reached a high of 99 percent. 


Colorful and Abundant Activities for Studyi g and Learning [subhead! 


This reporter learned from school authorities that the opposition to bourgeois 
liberalism” did not affect some academic courses evaluating Western politics, 
philosopny, and economics. Students continue to select courses on the evaluation of 
Western academic trends in which they are interested. Students’ extracurricular 
interests change frequently. Last year at Beijing University almost everyone had a 
copy of Freud's “Psychology of Love." The present reading craze has shifted to 
Schopenhauer s “The Agonies of Love and Life“ and Fromm's “The Art of Love.” As soon 
as the books appear in the bookstore they are immediately sold out. At the Central 
Television Station's Spring Festival program Taiwan singer Fei Xiang's “The Cloud of 
the Hometown" was a favorite of university students. The first two weeks after the 
opening of classes people could be heard singing Fei Xiang s songs a.iong the corridors 
and around campus buildings. The 8 March women's {ootball tournament held recently at 
Beijing Normal University attracted a great number of students, and the 6 March 
noontime game lured more than 1,000 spectators. Owing to the recent intense contest 
over the subject of superconduction in the international physics circle, new 
breakthroughs have also been continuously made at Beijing University's Physics 
Department, while the university's liberal arts and natural sciences students are also 
discussing “superconduction” now. 


Fearful of school reprimand a few students who were active in last year's student 
rallies have been worrying themselves sick. [paragraph continues! 
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School authorities told this reporter that up to now the school has neither punished 
nor expelled one single student who took part in the students demonstrations. In line 
with the principle of patient guidance, the school carried out multifaceted work on 
ideological education. Thus the students were able to distiwuish between right and 
wrong, discard their worries, and regain their morale. 


Increasingly Livelier Activities in School Organizations and Groups [subhead]) 


School organizations in colleges and universities are very lively and active. From 
late March to early April the Beijing Normal University will hold the “Campus Cultural 
Festival" which will include "Chinese Films in Retrospect" and a “Campus Organizations 
Soiree.” During the Qing Ming Festival in April the Sun and Wind Poetry Society” and 
the "4 May” literary society will jointly organize an outdoor poetry session to be beld 
either at Yuanmingyuan or the Summer Palace. Students belonging to the poetry and 
literary societies have begun composing campus poetry. A large-scale information 
service will be conducted in June where some 2,000 members of more than 20 
organizations will carry out social exchanges. 


At the start of the new school term Wuhar University encouraged its students to carry 
out academic discussions, mass organizational activities, as well as sports and 
recreational activities, in order to enliven the academic atmopshere and enrich 
extracurricular life. After school started on 16 February some 1,000 students from the 
school took part in music, dance and arts training classes. At Shanghai's Jiaotong 
University this reporter saw students busy preparing for the Spring of Arts and 
Literature” in March which includes music, dance, drama, oration, and paintings. The 
school plans to hold a large-scale sports tournament in April, and a student science 
and technology week from May to June. On the other hand, Fudan University has 
mobilized the entire student population to compose a new school anthem based on the 
spiric of the eighties, the best piece chosen and sung during the ceremony to mark the 
university's 82nd foundation anniversary in May this year. The school is encouraging 
faculty and students to join efforts and make Fudan University one of China's first 
rate universities. 


Going Out the University Gate To Understand Society [subhead] 


In front of the school bulletin board, this reporter could see a group of students 
attentively reading newspapers. Concern over issues relating to the reform of the 
country's political and economic systems as well as major international events remain 
strong on the campuses. A male student of the class of 1984 of Beijing Normal 
University's Economics Department said: The country's economic development is very 
dynamic and we who study economics should understand society. He cited as an example 
the fact that he had learned the process of formulating the bankruptcy laws from 
newspapers. 


During the winter break thousands of Shanghai University students went deep into 
factories, villages, and Army units to carry out social investiations and undertake 
social practices. 


In order to understand the effect of university student demonstrations on the 
localities: A class of 1985 student of Tongji University's Construction Management 
Department biked alone from his hometown in Anhui's Wuhu and passed through Xvancheng, 
Guangde, Yixing, Wuxi, and Changshu to Shanghai to carry out an observation tour. 
Along the way he chatted with a 60-year-old shop owner. [paragraph continues] 
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When the latter learned that he was a student of Tongji University, he told hia 
frankly: "My dear boy, you aust not mess up the good situation!” The shop owner even 
recounted the developments in his little town and sincerely said: “Once there is 
turmoil, my business will be adversely affected.” On the way, many warm-hearted and 
simple peasants said to him: “We feel that the present policies are very good and that 
you university students should not demonstrate.” These incidents and tales witnessed 
and heard personally made this student realize the responsibilities and mission of de 
university student of the eighties, and he became determined to uphold a stable 
atmosphere. After classes recommenced he became even more studious. 


In talks with Beijing University and Beijing Normal University students this reporter 
sensed that in spite of differing attitudes and thoughts, one common denominator 
emerges: The students all realized that at the time the shallowness of their 
understanding of Chinese society and ideology was a bit too radical and their actions 
were simplistic. A Beijing Normal University student said: “We did not understand the 
concrete conditions of China with its 80 percent peasant population and very imbalanced 
quality. Those with a low level of knowledge are only concerned with the question of 
food, clothing, housing, and transportation. Hence, the real objective should be 
placed on improving the economy, uplifting the living standards of the people, and then 
promoting education.” Several students indicated that they would pour all their 
talents and energies into their specializations and study well in order to repay the 
country. 


As soon as school started this term, Beijing University organized a visit for its 
students to suburban villages and the petrochemical corporation. Law students were 
organized to go off campus and publicize the newly decreed “election laws" and help 
delegates to district people's congresses handle poll work. The entire university 
student population was organized to take part in tree planting activities at 
Yuanmingyuan. There were also voluntary work study activities among the students, such 
as helping certain publishing houses clear their warehouses, and coordinating the sale 
of some bestseller books on campus. 


Late March is the time of cherry blossoms at Wuhan University. During this impressive 
spring tourist season the university will sponsor a “Luojia [3794 3786] Spring” 
activity which will provide scientific and technical information as well as social 
services to tourists from ail corners of the world. 


A responsible person from Beijing University told this reporter that student 
participation in social practice today differs from that in 1958 in that today's social 
practice is based on learning, understanding workers and peasants, understanding 
society, and knowing oneself. In 1958 social practice was the acceptance of 
reeducation from workers and peasants. 


Reacquaintance of Merxism [subhead] 


With the start of a new school term a “theoretical craze” has emerged among students. 
In Beijing Normal University's liberal arts students’ dormitories this reporter saw 
that almost everyone had copies of the original works of Marx and Lenin on his or her 
bed. According to a university CYL Committee member there are more than 100 
Marxist-Leninist study groups with some 1,800 members at Beijing Normal University. 
Students with fewer economic resources roam old bookstores to buy cut-priced 
Marxist-Leninist works. A Beijing Normal University student of astronomy named Lu 
said: “Our country’s present study of Marxism has lagged behind. I once listened to a 
graduate student who studies “Das Kapital" and discussed Marxism. We had a profound 
discussion and he convinced moe of the scientific seriousness of Marxism. [paragraph 
continues} 
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It is mecessary to launch « study of Marxist theories and a reading of the original 
works all over the country.” This student also believes that “simultaneously, with the 
study of Marxism, China should also study Western things.” This was not an isolated 
view. In interviews at Beijing University this reporter also encountered students who 
believe that the study of Marxism should be accompanied with the study of Western 
teachings. 


Independent thinking and explorations by students are manifested in many ways. From 
moon to I pm every day the strains of the "March of the Athletes” can be heard 
everywhere in the dormitory buildings, signaling the start of the “sports program” of 
the Central People’s Broadcasting Station. The demand for truthful news illustrates 
the students aspirations to observe and reflect on society as objectively as possible. 


Striving To Create Excellent Conditions for Studying [subhead] 


Before school opened, all wniversity and college authorities carried out elaborate 
logistics work and strove to provide students with excellent conditions both for living 
and studying. 


At Wuhan University where spring is in full bloom, this reporter learned that in line 
with the principle of doing its best the school has exerted efforts to meet some of the 
demands and suggestions proposed by students. 


One of the issues of greatest concern to the students is that of strengthening teaching 
management and upgrading the quality of teaching. This term, the dean's office 
arranged for 207 full-time and assistant professors to handle the courses of some 5,000 
students. This is one semester with the greatest number of lecturers in more than 10 
years. Of these, some 119 full-time and assistant professors are handling 30 percent 
of the main courses in the liberal arts department, while 88 full-time and assistant 
professors are taking on 45 percent of the subjects in the physical science 
departments. Some professors have even voluntarily taken on some basic courses -- an 
enormous encouragement to students. 


Each college and university has arranged dates for the school administration to meet 
with students, conduct dialogues, and dredge the channels of democracy. At the same 
time, by zeroirg in on the ideological conditions of students they set up a lecture 
series on academic, ideological, and current events issues. 


Since the beginning of March, Beijing Normal University has set up 10 professorial 
lectures, and subjects discussed included “obscure mathematics,” “the world’s primitive 
religions,” “policies and guidelines of the 34 Plenary Session of the Lith CPC Central 
Committee,” and others. 


The lecture series held for students of Shanghai's Industrial University includes the 
following: “Democracy, the legal system, human rights, freedom, and the two party 
uys tem, "Marxism and contemporary Western thinking,” “the intellectual’s sense of 
social responsibility,” “ideals, reality and national conditions,” and others. 


This term Wuhan University will sponsor three major lecture series on aesthetics, 
literature, international politics, and economics, as well as courses on appreciation 
of music and paintings of all periods and all countries, and these will be handled by 
experts and professors who will introduce new knowledge and new viewpoints to the 
students. 
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UNIVERSITIES SET UP MINORITY NATIONALITY CLASSES 


OW301425 Beijing XINHUA in English 1313 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- About 6,000 students from minority nationalities 
are studying various subjects in classes set up specially for them in many institutions 
of higher learning throughout the country, according to an education official today. 


Beijing University, Qinghua University, Beijing Teachers University and seven other 
major universities have all set up minority nationality classes in recent years. Four 
other universities run by state ministries and over 30 institutions of higher learning 
run by provinces and municipalities have also set up similar classes. The two Jiaotong 
Universities in Shanghai and Xian have set up classes for students from the Kinjiang 
Uygur Autonomous Region. 


These classes have recruited students from the Inner Mongolia Autonomous Region, th. 


Xinjiang Uygur Autonomous Region and ten provinces and autonomous regions. Students 
from more than 20 minority nationalities have enrolled. 


T OF DI AT SYMPOSIUM 
HK300456 Beijing CHINA DAILY in English 30 Mar 87 p 4 


[From “What They Are Saying” column: Musicians Task”) 


[Text] It is time to sum up the experience, achievements and drawbacks of avant grade 
Chinese composers, music experts, Zhao Feng, Du Mingxin, Yu Runyang, Wang Zuvenya, Fan 
Zuyin avd others said at a recent symposium organized by the Editorial Department of 
the journal of the Central Conservatory of Music. 


It is mecessary to remind young composers of their social responsibility and the 
missions of the times. 


In spite of the achievements by rising composers in breaking from convention and 
creating novel music, a tendency of “art for art's sake“ has emerged, deviating from 
the common people's aesthetic and emotional tastes. Such a tendency has received more 
praise in the press as well as in musical magazines than critical analysis from 
philosophical, aesthetic and social angles, not to mention criticism. Some people 
would rather not publish their disagreement for fear of being accused of “supressing 
new genius.” 


The press should devote some space to criticism of such music. 


Acknowledging off-beat music does not mean ignoring other styles. While every composer 
has the right to choose the style to his or her own liking and while every attempt to 
create new music deserves support, the new music should meet the needs of a majority of 


people. 


The tendency to ignore traditional techniques should be put right. The world’s trend 
of returning to tradition that has emerged since the 19608 is a result of the 
difficulty modern music has had in winning over audiences. 
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Many young composers tend to seek inspiration from the culture of ancient intellectuals 
rather than from contemporary folk art, although quite a soumber of them have either 
been to rural areas or worked in small towns. A new stereotype has therefore appeared. 


There is also a tendency to over-emphasize new rhythmic combinations and discords and 
neglect melodies. 


It is a common task of Chinese composers of all ages to know more about the world’s 
musical culture, about themselves and about the future of Chinese music. They are 
responsible for contributing good works to the domestic sudience as well as the world's 


musical treasury. 
CCTV TO CO-PRODUCE SERIES ON WESTERN SCIENCE 
OW310414 Beijing XINHUA in English 0229 GMT 31 Mar 87 


[Text] London, March 30 (XINHUA) — China's national TV network will launch a series 
of programs on new Western ideas in science and technology later this year. 


At a press conference in London today, Robert Maxwell, chairman of the Mirror Group, 
announced the three-way agreement between Pergamon GED International, the China Central 
Television (CCTV) and China International Trust [and] Investment Corporation (CITIC) to 
co-produce 52 half-hour programs entitled “What's New.” 


The series will cover the latest developments in science, technology, irc tustrial 
processes, agriculture, management practices and many (tber areas of knowledge. It 
will be broadcast to more than 300 million Chinese viewers. 


This is the first time CCTV, China's biggest network, has co-«perated with Western 
companies on such a scale to use Western-sourced material to produce programs for 
Chinese viewers. 


According to the agreement, CCTV will take a central role in producing the programs, 
be.ag responsible for editing, final production and transmission. 


CITIC, China's premier investment bank and industrial conglomerate will act as 
technical advisor to the programs. 


Representatives from CCTV and CITIC in London will view materials with Pergamon CED 


International, the new joint venture between Britain's Pergamon Media Trust and the 
U.S. based GED International, to select topics for “What's New.” 


PUBLISHING OFFICIAL PROMISES BETTER PUBLICATIONS 


0W262357 Beijing XINHUA in English 0855 GMT 26 Mar 87 


[Text] Beijing, March 26 (XINHUA) — China will focus on producing better quality 
books and setting up a new publishing system, said a Chinese official today. 


During the 1966-1976 Cultural Revolution people couldn't buy their favorite books, said 
Song Mowen, deputy head of China Media and Publication Office, but there has been a 
continuous, steady and balanced development in China's publication since 1979. 
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More than 52,000 kinds of books were produced and over 4) book fairs were held last 
year, according to the 57-year-old Song. The most popular include “The History of 
Chinese Feudalist Econosics,” “Chinese Cultural History,” “Towerds the Future,” To the 
Outside,” and Chinese versions of “The Third Wave" and esst rendes, two popular 
American books on the future. 


Song aleo said in wid 1985 books were mot selling well, but sow the situation has 
changed and books have found a larger market. 


Publishing is an ideological and cultural front of socialiem, and it must adhere to the 
four principles -- the socialist road, the people's democratic dictatorship, the 
Communist Party's leadership, and Marxiem-Leniniem and Meo Zedong Thought, Song said. 


Be noted that China continues to carry out the policy of allowing « hundred flowers to 
blooms and « hundred schools of thought to contend, set forth by Mao Zedong for 
promoting the progress of the arts and the sciences and the development of « 
flourishing socialist cu) ture. 


Song said publishers met consider the social effect of articles in their 
publications. Explaining further he said, they should publish material beneficial to 
China's current reforms, the open policy and socialist modernization. They must aleo 
report on important accomplishments in scientific research ant works on different 
schools of thought in order to develop and flourish Chinese sciences, arts and culture. 


OPERATI 
OW301837 Beijing XINHUA in English 1458 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — China's meteorolcgical ground satellite station, 
equipped with a hi-tech Tiros-" meteorological sateilite data receiving and images 
processing system, started official operation today. 


Project construction, which began in 1979 at the Satellite Meteorological Center of the 
State Meteorological Administration, was funded by the United Nations Development 
Progran. 


Sinc+ beginning trial-operation last July, the project has provided color satellite 
cloud images via the center's date receiving and images processing system which have 
been broadcast daily on the Central China Television weather forecast program. 


By analyzing sateliite images and relevant meteorological data, China has improved its 
weather forecasting ability and ite monitoring of flood areas and forest fires. 


Zou Jingmeng, director of the State Meteorological Administration, said at the 
station's opening ceremony: “The project not only received funds from the United 
Nations Development Program, but also technical cooperation from Australia, Japan and 
the United States.” 


“Support from these countries has speeded Chinese meteorologists’ understanding of the 
management and application of the center's date receiving and processing system,” he 
added. 


Reames 7. Upadgyay, deputy resident representative of the UN Development Program in 
Beijing, and D.K. Gmith, deputy secretary-general of the World Meteorological 
Organization, also attended the ceremony. 
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AIR CARGO TRANSPORT COMPANY ESTABLISHED 
OW311800 Beijing XINHUA in English 1446 GHT 31 Mar 87 


[Text] Beijing, March 31 (XINHUA) — China Air Cargo, the first company of its kind in 
China, has been established, « presse conference annc mced here today. 


The company will be available for charter flights within the country to transport 
fabrics and fresh aquatic products and vegetables, such as shrimps, crabs and 
mushrooms, to centers from which they can be exported. It will aleo transport imported 
electronics, fittings and parts. 


China Air Cargo is a cooperat ve venture between the China National Foreign Trade 
Transportation Corp. and the industrial iet en Service Company of the general 
administration of civil aviation of China. It endes to develop international flights 
in the future. 


China has previously rented foreign planes to do most of its air cargo transportation 
in the past. 


VETERAN LEADERS URCE REVOLI/TIONARY BASE REVIVAL 
OW311107 Beijing XINHUA Domestic Service in Chinese 1418 GHT 30 Mar 867 


[Text] Beijing, 30 Mar (XINHUA) — Veteran comrades who once fought ie the old 
revolutionary baer areas in Fujian and Jiangxi, beld discussions with young people at 
the Central CYL School this afternoon, encouraging them to carry forward the glorious 
treditions and improve the destitute conditions of the old revolutionary base areas at 
an early date. 


A total of 22 veteran comrades attended the fore. They included Fang Yi, Yu Qili, 
Chen Pixian, Kiao Ke, Ye Fei, Yang Chengwu, and Wang Enmeo; and some leading comrades 
from Jiangxi Province attended the NPC and CPPCC sessions in Beijing. They 
participated in the for at the invitation of CYL cadres from Fujian and Jiangxi, 
currently undergoing training sessions for secretaries of CYL county committees in 
China's impoverished areas. 


Ding Yaomin, secretary of the Jiangxi Provincial CYL Committee, and Jing Fusheng, 
secretary of the Fujian Provincial Ci Committee, first made reports to the veteran 
comrades at the meeting on CYL achievements in leading youths in helping people become 
prosperous in impoverished areas. Their efforts were praised by the veteran comrades. 


Comrade Chen Pixian, who was born in Fujian, but regards Jiangxi a6 his second home, 
said that prosperity would rely om youth. Youth has the obligation and the ability to 
rebuild the old revolutionary base areas. He hoped that CYL cadres in both provinces 
would earnestly sum up their experience in becoming proeperows. Old General Kiao Ke, 
who took part in the Nanchang Uprising, recalled with emotion his guerilla activities 
im the Soviet area. de said: People in the old revolu‘ionary base areas rendered ws 
very great service and made the greatest contribution to tber let en, Youth must 
carry forward the revolutionary tradition, work hard, and assie people in the old 
revolutionary base areas to become prosperows. Yu Qili, who lost an arm during the war 
years, said: The CPC Central Committee and the State Council are very concerned about 
economic construction in the old revolutionary base areas, and are taking 411 kinds of 
measures to help people there to get rid of poverty as quickly as possible. 
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Be exhorted youth, saying that this would be « process of arduous struggle, and thet 
young people must make sustained efforts. Based om his understanding of on-the-epot 
investigations in Jiangei and Fujian, Comrade Fang Yi, who once serwed as minister of 
the State Scientific and Technological Commission and president of the Chinese Acadeny 
ef Sciences, pointed out that Fujian and Jiangxi Provinces are abundant in ssture! 
resources, and have great potential for development. The old revolutionary we ereas 
may take full advantage of these resources to promote economic development. Touching 
on Jiangxi’s sbundant rare-earth minerals, be said in particular: There are extensive 
uses for rare-earth materials. They are seeded for research into low-temperature 
superconductors, in which China, the United States, and Japan are currently engaged in 
keen competition. 


The veteran comrades" words evoked applause from the young people. Other speskers 
included Chen Guangyi, secretary of the Fujian provincial party committee; and Song 
Defu, first secretary of the Secretariat of the CYL Central Committee. Among thoee who 
attended the forum were responsible persons of the CYL Central Committee, and some 100 
representatives from 271 impoverished counties studying in the training classes for 
secretaries of the CYL county committees in China's impoverished areas. 


REMIN RIBAO URCES BUILDING HIGH-YIELD FIELDS 
HK300605 Beijing RENMIN RIBAO in Chinese 26 Mar 87 p 3 


[Commentator’s article: “Build High-Yield Fields — Fifth Talk on Increasing the 
Staying Power of Agriculture”) 


[Text] The basic situation in China is that it has a large population but ineuwfficient 
cultivated land and reclaimable reserve resources. This cannot be eas y chenged. 
However, compared with the countries which are agriculturally deveioped, the 
productivity of Chima’s land is still very low. This shows that there is „ great 
potential for increasing production on cultivated land. When this potential is tapped, 
the output of agricultural and sideline products will saturally be increased by a big 
margin even if the area of cultivated land is not expanded. la other words, carrying 
out intensive farming, raising the productivity of land, and building high-yield ficide 
everywhere forms an important aspect of owr efforts to increase the staying cower of 
agriculture. 


For a long time in the past, since be countryside was separated from the market and 
the product economy was the main form of agricultural production, people were weed to 
judging whether the fields were high-yield or not by the outputs of grain, cotton, and 
„ email oumber of other agricultural products. Today, if we still look at things in 
this way, we will find that there is little potential for increasing production on many 
fare lends where the outputs of grain and cotton are already very high. However, if we 
judge the productivity of farm lands from the viewpoint of the commodity economy, 
readjust the structure of farming in a ecientific way, and adopt advanced technology 
and methods of farming, we will not only be able to continually increase the 
productivity of the current high-yield fields, but will also be able to greatly 
increase the economic results of the farm lands. There is actually a very great 
potential for increasing production on these farm lands. Thanks to the change in this 
concept, @any peasants in Guangdong’'s high-yield areas, who lost interest in farming 
several years ago, have begun to love the land again. With « mew attitude, they heave 
thrown themselves into the further exploration of farm land. Quite « few peasant 
households have arranged their production in their fields to the demands of the market, 
adopted ner technologies, developed sew varieties of products, and carried out 
— management thus achieving more gains from the limited land. [paragraph 
cont inues 
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This change from pursuing “high yield” to pursuing “high economic results” reflects « 
progress from the traditional farming system to modern operation. 


Since the outputs and economic results of the high-yield fields can be still further 
increased, there are fewer reasons for us to underestimate the potentials of widdle- 
and low-yield fields. In China, the widdle- and low-yield fields make up about 2/3 of 
the total cultivated lend. Although there are quite « few counties in beth south and 
north China whose per mu yield of grain is over 500 kilograms, when the siddle- and 
low-yield areas are taken into account the average per au yield of grain of the whole 
country is only 200 kilograms. The large proportion of middle- and low-yield fields 
indicates @ great potential. If we make great efforts to transform them, their speed 
in increasing production and increasing economic results will be ewen higher. During 
the Sixth 5-Year Plen, the 11 cownties of the Buanghe-Husibe-Haihe area took seasures 
to tackle the probleme of 1.5 million au of saline-alkali soil in « comprehensive vay. 
Ae @ reselt, the per me grain yield was increased by more than 100 kilograms. A host 
of similar facts show that increasing both production and income by « big margin and on 
large eres of land through transforming siddle- and low-yield fields is sot an 
worealistic ides or fantasy. During the Seventh 5-Year Plan, Chima plans to transiors 
260 million mu of middle- and low-yield fields. When this target is attained, grain 
output will be increased by 20 billion kg. Proceeding from China's realities, in order 
to increase the productivity of land and build high-yield fields, stress should be laid 
on transforming the middle~ and low-yield fields in the current stage. 


Since wach money, labor and time are needed to build high-yield fields, especially 
building some basic projects for transforming middle~- and low-yield fields, the efforts 
of the state, the localities, the collectives, and individuals are needed to ensure its 
smooth progress. it is particularly secessary to rely on the collected funds and labor 
of the broad masees of peasants. By doing that, great achievements were made by 
various localities during the Sixth 5-Year Plan. la the future, we must continue to 
adopt « series of policies and measures to further mobilize the enthusiass of the 
peasants. We are comvinced that so long as the 800 million peasants are mobilized and 
go inte action, with the financial and material support of the state and the 
coordination of variows departments, especially the ecientific research personnel, this 
work will surely be dome better and better and there will be more and more high-yield 
fields in our motherland. 


YANG SHANCKUN AT EXHIBITION ON 3) MARCH MASSACRE 
nose Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 30 Mar 87 


(Text) Yang Shangkun, member of the Political Bureau of the CPC Central Comittee and 
permanent vice chairman of the Central Military Commission; Lie» Hansheng, vice 
chairman of the WPC Standing Committee; and Yang Rudai, secretary of the Sichuan 
provincial party committee, yesterday [30 March] afternoon attended the opening 
ceremony of an exhibition of historical relics and material in relation to the i March 
Massacre held at the Chongqing City central library. 


On exhibit in the exhibition hall of the library are several hundred precious pictures, 
photos, material objects, end documents, introducing the glorious achievements of the 
(Yang Angong), (Chen Desen), (Yuan Jun), and (Xi Nenxin), mertyre of the 31 March 
Massacre. 
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GU MU INAUGURATES EXPORT PACKAGING EXHIBITION 


OW260615 Beijing XINHUA Domestic Service in Chinese 1203 GMT 24 Mar 87 


{Excerpts} According to statistics from departments concerned, China s 31 provinces, 
autonomous regions, and municipalities, and cities with independent plans have, since 
1984, achieved economic results equivalent to more than 800 million yuan of renminbi 
from improvements in the packaging of export commodities. An exhibition on China 6 
achievements in improving the packaging of export goods, which opened in Beijing today, 
displays China's new achievements in commodity packaging leading to these economic 
results. [passage omitted) 


State Councillor Gu Mu cut the ribbon for the exhibition. 


GU_MU, CHEN MUHUA ATTEND LOAN ACCORD SIGNING 


OW300101 Beijing International Service in Mandarin 0900 GMT 29 Mar 87 


{Text] The U.S. $280 million loan agreement for the construction of the China 
International Trade Center was signed in Beijing on 28 March. State Councillors Gu Mu 
and Chen Muhua attended the signing ceremony. 


Providing loans for this project is a banking consortium formed by 22 banks from China, 
Hong Kong, (?Saudi Arabia), Japan, Canada, the United States, the Federal Republic of 
Germany, the United Kingdom, Australia, France, Finland, and Singapore. 


The construction of the China International Trade Center is a large project using 
domestic and foreign funds. The construction area totals about 400,000 square meters, 
including office buildings, five-star hotels, three-star class hotels, conference 
rooms, exhibition halls, undergound shopping arcades, and recreation centers. The 
total construction cost is estimated at U.S. $380 million. The construction is 
contracted by the French (Aishayi) Construction Company and scheduled to be completed 
by the end of 1988. 


YAO YILIN, CHEN MUHUA AT FINANCIAL FIRM OPENING 


OW300103 Beijing International Service in Mandarin 0900 GMT 29 Mar 87 


[Text] The Everbright Financial Company was inaugurated in Beijing on 28 March. This 
national state-run financial enterprise will handle trusts, deposits, and loans in 
renminbi and foreign currencies, manage investments, provide guaranties, issue bonds, 
and offer leasing services at home and abroad. 


The president of the company, Wang Guangying, indicated that the company will firmly 
abide by China's policy of opening to the outside world and enlivening the domestic 
economy, actively raise funds and extend loans, and broaden comprehensive contacts and 
further close cooperation with financial and business sectors at home and abroad. 


Yao Yilin, vice premier of the Chinese State Council, and Chen Muhua, president of the 
Bank of China, attended the inauguratior ceremony. 
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HAO JIANXIU INSPECTS YUNNAN, EXHORTS CADRES 


OW291329 Beijing XINHUA Domestic Service in Chinese 0751 GMT 29 Mar 87 


[By Luo Ping] 


[Text] Kunming, 29 Mar (XINHUA) — During a recent inspection tour of Yunnan, Hao 
Jianxiu, member of the CPC Central Committee Secretariat, said: In order to assist the 
poor and enab’e the people of all nationalities to become better off as quickly as 
possible it is necessary to fully utilize Yunnan's advantages to develop its resources 
and promote commodity production. 


From 11 to 28 March Comrade Hao Jianxiu inspected Yunnan's light and textile 
industries, its drive to increase production and economize, and the work of assisting 
the poor. She visited Pingba, an area with a relatively developed economy, as well as 
impoverished, remote, mountainous regions and called on the intellectuals who have 
contributed to the development of the frontier as well as impoverished households of 
minority nationalities. 


During the tour Comrade Hao Jianxiu said: Yunnan has undergone a tremendous change, 
characterized by economic prosperity, unity among people of various nationalities, and 
political stability. There are large numbers of dedicated cadres and scientific and 
technical personnel working tirelessly everywhere in Yunnan for the benefit of the 
people of all nationalities. Thanks to their concrete assistance to minority 
nationalities, many of the latter have found ways to shake off poverty and become 
prosperous, thereby changing, to varying degrees, the impoverished outlook of areas 
inhabited by minority nationalities. She urged cadres at various levels to step up 
investigation and study, map out comprehensive plans, give guidance in various fields, 
and work hard over a protracted period of time. In particular, they should combine 
Yunnan’s advantages in natural resources and labor force to turn out competitive 
quality and reasonably-priced industrial and farm products. In accelerating Yunnan's 
construction it is also necessary to further open the province to foreign countries and 
other areas in China. This is an effective way to attract capital and technology and 
learn advanced management systems. It is necessary to grant preferential treatment in 
opening to the outside world and developing lateral economic ties with other 
provinces. Since Yunnan still does not have processing capability, it may supply raw 
materials needed by fraternal provinces and regions. In order to contribute to the 
country and enable che people of all nationalities to improve their livelihood as 
quickly as possible, Yunnan should further develop its resources such as rubber, 
shellac, medicinal herbs, flue-cured tobacco, cattlehide, and sheepskin. 


While visiting villages in Lancang Lahu Nationality Autonomous County and Shuang ang 
Lahu, Ca, Blang, and Dai Nationalities Autonomous County, Comrade Gao Jianxiu called on 
a number of impoverished households and inquired into their everyday life and the 
causes of their poverty. She told the grass-roots cadres accompanying her on the visit 
that measures to assist the poor must be implemented in every village and household, 
and that it is necessary to help them change their outdated customs and habits and 
promote planned production, living, and parenthood, while teaching them how to develop 
resources to improve their economic life. 


On 16 March Comrade Hao Jianxiu visited the Yunnan Provincial Tropical Crops Research 
Institute and the Yunnan chapter of the Pharmaceutical Plants Developing Institute 
under the Chinese Academy of Medical Sciences in KXishuangbanna Dai Nationality 
Autonomous prefecture. She praised the fruitful achievements scored by the scientific 
and technical personnel and thanked them for their contributions to the country. 
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REMMI), RIBAO CARRIES HONGQI NO 7 TABLE OF CONTENTS 


HKO10442 Beijing RENMIN RIBAO in Chinese 31 Mar 87 p 5 
[Table of Contents for HONGQI No 7, 1987") 


[Text] Article by BONGQI Editorial Department: on the Party's Line Since the 34 
Plenary Session of the Lith CPC Central Committee” 


Article by HONGQI commentator: “Oppose Bourgeois Liberalization Resolutely and in a 
Healthy and Sustained Manner 


Article by Wei Jianlin: “Lu Xun Is an Integral Whole -- Several Questions About the 
Study of Lu un s Thought” 


Article by Sun Xianyuan: “Effects of New Developments in Natural Sciences on the Study 
of Philosophy and Social Sciences” 


Article by Xia Jun: “Comments on the Modern Irrationalist Tide of Thought” 


Article by Wu Ninggeng: an Analysis of the ‘Economic Miracles’ of Asia's ‘4 Small 
Dragons 


Article by Jiang Xuemo: “Several Pointers About Market Regulation” 


Article by Shi Youxin: 4 Scientific Attitude Is Required for the Elimination of 
Feudalist Remnants” 


Short Commentary: “Read Two Books Conscientiously” 

Article by HONGQI Theoretical Education Editorial Office: Study Outline of 
Expositions From Central Documents on Adhering to Four Cardinal Principles and Opposing 
Bourgeois Liberalization: III. Seriously Surmount the State of Weakness and Laxity on 
the Ideological Front” 

Article by Zhang Yusheng: “Lei feng s Spirit Is Eternal” 


Article by Yang Rupeng: “His Monument Rises to Outer Space — Reading the Reportage 
‘Secret Course of the Father of “Two Bonds 


Readers’ Mailbox 


Article by Xu Quoxi: “Achievements in Construction That Catch the World's Eyes -- A 
Review of ‘Modern China's 100 Construction Projects’” 


Artistic Photography: “Melody of Spring” (photograph) by Shi Dongyin, and “Hawk on the 
Pine” (Chinese painting) by Huang Zhufu. 
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SHANXI PARTY LEADER DISCUSSES RURAL WORK 


HKO20229 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 1 Apr 87 


{Excerpts} During a recent inspection of work in Shenchi, Bsode, Hequ, and Pianguan 
Counties in Xinzhou Prefecture, provincial party committee Secretary Li Ligong demanded 
that the cadres at all levels strengthen leadership, do more practical work, and get a 
thoroughiy sound grasp of the two main tasks for the year. 


Li Ligong said: It is necessary to conduct education in upholding the four cardinal 
principles for the county, township, and village cadres and among the peasants. It is 
not enough just to know what the words of the four cardinal principles are; it is 
essential to understand their political content and the far-reaching significance of 
upholding the four cardinal principles. The county, township, and village cadres and 
the peasants must seriously study the policies and the law and act according to the 
policies and the law in their work. We must launch a drive to learn from Lei Feng 
emong the cadres and masses. [passage omitted) 


Li Ligong said: At present, while persevering in collective economy, the rural areas 
should also vigorously develop individual economy. We should give free rein to 
developing individual industrial and commercial businesses, transport undertakings, 
processing industries, and service trades, thus allowing talented people in all fields 
to show what they can do and invigorating the rural economy still more. 


The leaders at all levels and the departments concerned must strive do a good job in 
providing services and guidance for the peasants in policy, information, and so on, in 
developing the economy. 


Li Ligong said: In the course of the drive to increase production and practice economy 
and increase revenue and cut spending, we must block loopholes in all sectors. In 
economic work, practicing economy is important, and broadening sources of income is 
even more important. We muet strive to develop the economy, develop new sources of 
revenue, take advantage of local strong points, and boost the reserve strength for 
economic deve'opment. [passage omitted] 


TIANJIN PARTY CITES RECRUITMENT OF INTELLECTUALS 


OW311423 Beijing XINHUA in English 1233 GMT 31 Mar 87 


[Text] Tianjin, March 31 (XINHUA) — Local party organizations in north China's port 
city of Tianjin have admitted more than 13,000 intellectuals as members of the Chinese 
Communist Party over the past year. 


According the party officials here, the work is seen as the effort by the party to 
raise their political consciousness and bring into full play their expertise for the 
country's modernization drive. 


Among the newly admitted members, many are professors, lecturers, engineers, medical 
doctors and artists. Some have made important achievements in thier fields in recent 
years, said party officials. 
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JILIN SECRETARY ATTENDS TV AWARD CEREMONY 


SK300338 Changchun Jilin Provincial Service in Mandarin 2200 GMT 28 Mar 87 


{Text} The first ceremony to award the Golden Tiger prize for television dramas of the 
three northeast China provinces was held in Changchun on 28 March. Attending were Gao 
Di, secretary of the provincial party committee; Gu Changchun, Standing Committee 
member of the provincial party committee and director of its Propaganda Department; Qi 
Guiyuan, director of the Propaganda Department of the Heilongjiang provincial party 
committee; Lin Yan, deputy director of the Propaganda Department of the Liaoning 
provincial party committee; (Zhang Fuquan), director of the Heilongjiang Provincial 
Radio and Te'evision Department; (Jin Taoguang), deputy director of Liaoning Provincial 
Radio and Television Department; leaders of provincial cultural, propaganda, press, and 
other related departments, and television drama workers of the three northeast China 
provinces, totaling several hundred people. (Fang Xinduo), female protagonist of the 
television serial drama “Snow Shadow,” spoke on behalf of the television drama 
producers of the three northeast China provinces. 


In his speech, Comrade Gao Di fully affirmed the role of the Golden Tiger prize in 
promoting television dramas of the three northeast China provinces. He pointed out 
that this is a good opportunity for our province s television drama workers to learn 
from Liaoning and Heilongjiang Provinces. Comrade Gao Di urged that a still higher 
level should be achieved in the three provinces’ television dramas so that they can 
join the ranks of outstanding television dramas of the country at an early date. 


BRIEFS 


JILIN GRAIN SALES — In 1986 Jilin Province's per-capita volume of marketable grains 
sold to the state was 559 kilograms, respectively a 78.5 kilogram and 16.3 percent 
increase over the 1985 figure and a 64 kilogram and 12.9 percent increase over the 1983 
figure. The province ranks first in the country in its increase in this regard. 
[Excerpt] (Changchun Jilin Provincial Service in Mandarin 2200 GMT 23 Mar 87 SK) 


JILIN RURAL INDUSTRIAL DEVELOPMENT -- According to a survey made by the Jilin 
Provincial Statistical Bureau, in 1986 281,000 rural people throughout the province 
engaged in secondary industry and 302,000 rural people engaged in tertiary industry, 
respectively an increase of 10.5 percent and 21 percent over 1985. [Summary | 
[Changchun Jilin Provincial Service in Mandarin 1030 GMT 27 Mar 87 SK] 
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NINGXIA DEVELOPS TIES WITH MUSLIM STATES 


OW301024 Beijing XINHUA in English 0703 GMT 30 Mar 87 


{Text} Beijing, March 30 (XINHUA) — Ningxia Hui Autonomous Region where Chinese 
Muslims exercise self-government has imported 56.35 million U.S. dollars in funds from 
Islamic countries since 1985, the "PEOPLE'S DAILY” (Overseas Edition) reported today. 


With the investment, the region has set up four joint ventures, the paper said, adding 
that 54 items of advanced technology and equipment involving 150 million U.S. dollars 
have been imported. 


Xingxia has set up two Islamic corporations to promote its economic cooperation with 
foreign countries, Islamic countries in particular, the paper said. 


The China Ningxia Islamic International Trust and Investment Corporation and an 
Egyptian bank have agreed to establish a joint financial venture in Ningxia, the first 
of its kind in Northwest China. 


Some 2,000 local Muslim workers are now working in Egypt and the Yemen Arab Republic on 
labor service contracts, the paper added. 


Contracts have been signed between Ningxia and other Islamic countries to jointly 
develop mines and factories in the region, the paper said. 


SHAANXI MEETING STRESSES IMPROVING PARTY STYLE 


HKO20524 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 1 Apr 87 


[Text] A provincial discipline inspection work conference, which concluded yesterday, 
proposed that the whole party should further grasp the improvement of party style, 
enforce party political discipline, and actively promote reform and opening up. 


The conference which opened on 25 March, relayed the spirit of the national discipline 
inspection work conference and the spirit of an educational conference held by the 
Central Discipline Inspection Commission, and studied and arranged this year's 
discipline inspection work in the province. Provincial party committee Secretary Bai 
Jinian delivered a speech at the conference. 


The conference held tet bringing about a further turn for the better in party style is 
an essential task fo, this year's discipline inspection work. Party committees at all 
levels must pay attention to this work and must establish and implement§ the 
responsibility system for promoting the improvement of party style. a 


The conference held that conducting education on upholding the four cardinal principles 
in the political and ideological field and resolutely fighting bourgeois Liberalization 
is a long-term task. We must correctly understand and handle the relationship between 
improving party style and fighting bourgeois liberalization. In the meantime, we must 
enforce the party's various disciplines, especially political discipline, and 
resolutely overcome various lLiberalisms. 
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At yesterday afternoon's conference, Yang Hongzhang, deputy secretary of the provincial 
Discipline Inspection Commission, spoke of concrete suggestions on grasping the 
improvement of party style and rectifying malpractices. In her speech she stressed 
that it is necessary to bring into full play the supervisory role of discipline 
inspection departments and that discipline inspection commissions at all levels must 
dispatch persons to attend democratic life meetings held by party committees or groups 
at all levels. Secretaries of discipline inspection commissions or heads of discipline 
inspection groups at all levels must attend as observers the meetings held by party 
committees or groups at the same level. This should become a supervisory system and be 
conscientiously carried out. 


NINGXIA FIGHTS DROUGHT — The cadres and masses in the eight counties of Yinnan 
Prefecture are working hard to combat the most serious drought for 15 years. The 
mountain areas of this prefecture have had little precipitation during the winter and 
spring. This has caused great difficulties for production and daily life. Each county 
has adopted self-salvation measures in light of the circumstances, such as readjusting 
the cropping pattern for the year. [Summary] [Yinchuan Ningxia Regional Service in 
Mandarin 2300 GMT 28 Mar 87 HK} 


SHAANXI RURAL ECONOMIC INCOME — Total rural economic income in Shaanxi last year wao 13 
-2 billion yuan, an increase of over 15 percent compared with 1985. The various rural 
areas have rationally readjusted their production structure and the peasants have 
grasped grain with one hand and diversification with the other, embarking on a new path 
of comprehensive agricultural-industrial-commercial operations. Last year the peasants 
continued to increase investment in agriculture, spending some ©9090 million yuan on 
purchasing productive fixed assets and chemical fertilizer, pesticides, fine seed, and 
so on. Income of the rural secondary and tertiary industries last year reached 6.5 
billion yuan, an increase of 27 percent over 1985. ([Summary) [Kian Shaanxi Provincial 
Service in Mandarin 0030 GMT 26 Mar 87 HK) 
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CONCERN OVER ROK-MAINLAND TIES REPORTED 


QWO1L0353 Taipei CWA in English 0259 GMT | Apr 87 


[Text] Taipei, Apr 1 (CNA) — The Republic of China [ROC] is trying to con ira «a 
report that the South Korean Government intends to strengthen athletic and cultural 
exchanges with the Chinese Communist regime, Foreign Ministry spokesman Chix Chin-i 
said Tuesday. 


Speaking at a press conference in Taipei, Chiu said that according to a recent foreign 
wire service report, the South Korean foreign minister has expressed intention to 


improve ties with the Peiping regime. 


The ROC Government greatly treasures its traditional friendship with the Republic of 
Korea, and will therefore take the initiative in checking on the authenticity of the 
report. 


Asked about the Korean Government's plan to set up a trade representative office in 
Peiping, Chiu said there is no concrete evidence to prove such a plan. 


LOWER DEFENSE SPENDING RATE PLANNED IN 1988 
OW310809 Taipei CHINA POST in English 26 Mar 87 p 12 


[Text] Proposed military and foreign affairs spending by the central government in 
fiecal 1988 will be slightly less than in fiscal 1987 as a percentage of ‘he total 
budget, according to a budget to be approved by the cabinet, Director General of 
Budget, Accounting and Statistics Yu Chien-min said yesterday. 


Yu told reporters that the recommended t~dget for social welfare spending for fiscal 
Year 1988 starting July 1 was increased slightly as a percentage of the total budget 
from that in the current year. 


He said %.7 percent of the proposed budget will be earmarked for defense and foreign 
affairs, down from 37.1 percent in the budget for fiscal 1987. 


Seventeen point eight percent will be allocated for social welfare, up from 16.6 
percent; 17.2 percent for economic development and transportation, down from 19.8 
percent; and 13 percent for science, education and culture, up from 12.6 percent, Yu 
said. 


Overall, the proposal fiscal 1988 national budget will total NT [New Taiwan] $479.673 
billion with a deficit of NT $73.967 billion, Yu said. 


To fund the deficit, the government will issue NT $59.5 billion in bonds, take out 
loans of NT $931 million against projected government revenues, and spend surpluses 
from remaining previous years’ finances. 
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"ABSOLUTELY NO PRESSURE’ FROM PRC ON PI<5S SILL 


#K020307 Hong Kong SOUTH CHINA MORNING POST in English 2 Apr 87 p 2 
(By David Healy in London] 


[Text] There was absolutely no pressure from Beijing on the Hong Kong authorities to 
introduce the new press bill, the British Government has assured Hong Kong journalists. 


Foreign Office Minister Mr Timothy Renton, who has special responsibility for Hong 
Kong, gave the assurance unprompted when he met members of the Hong Kong Journalists 
Association in London. 


This new fact emerged last night as the Hong Kong journalists continued lobbying 
politicians for a review of the new ordinance. 


The representative of foreign correspondeant« in Hong Kong, Mr Jim Biddulph, was unable 
to see Mr Renton yesterday because *'e minister has been brought down with flu. He 
hopes to see him tomorrow. 


Mr Biddulph aims to show how ridiculous journalists consider the new law by telling hia 
that the first people to go to jail for spreading false wers which causes alarm would 
be the weather forecasters. 


Meanwhile, the opposition Labour Party has expressed support for the journalists’ 
campaign against the new legislation. 


Shadow Attorney General Mr John Morris told them he would met Mr Renton to urge him to 
seek alterations to the legislation. 


Mr Morris said yesterday he was “concerned” about legal deficiency in the new law. 


Today it is expected MP's [members of Parliament] wiil table an all party motion in the 
House of Commons backing the Hong Kong journalists’ campaign. 


PRC AGREES TO CONTROVERSIAL PASSPORT CLAUSE 
HKO20856 Hong Kong AFP in English 0850 GMT 2 Apr 87 


[Text] Hong Kong, April 2 (AFP) — China has agreed with Britain to include a 
controversial clause in a new FPritish-Hong Kong passport to be issued to some }.1 
million people here, the local cclonial government announced Thursday. 


China was “sympathetic™ and subsequently gave the green light to the question of 
including “a right of abode in Hong Kong” clause in the new British National Overseas 
(BNO) passport, said David Jeaffreson, Hong Kong's secretary for security. 


From July, the BNO passport will replace the existing British Dependent Territories 
Citizen (BDTC) passport, which will expire in 1997 when this British colony reverts to 
Chinese sovereignty. 


Neither the BNO or BDTC paseports give the holder the right of abode in Britain. 
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Under a Sino-British agreement on Hong Kong, ethnic Chinese citizens here who carry a 
irc passport before 1997 will be allowed to continue to use a British travel document 
— which London has decided to issue in the form of the BNO passport — for 50 years 
after the Chinese takeover. 


The issue had been whether London had the authority to state that a BNO holder had the 
right of abode in Hong Kong -- which is to become a Chinese sovereign territory after 
1997. 


Me Jeaffreson said given the Chinese approval, the Hong Kong Government sas to 
introduce «gislative amendments to this effect which would have to be enacted before 
July. 


So far 13 countries, including the United States and Japan, have formally recognised 
the BNO as an effective British travel document. 


The latest in the list of countries were France and West Germany which announced their 
decision Thursday through their respective consulates bere. 


PRC SETS UP RESEARCH UNITS ON BONG KONG, MACAO 
#K300619 Hong Kong SOUTH CHINA MORNINC POST in English 30 Mar 87 p 20 


[By Stanley Leung 


[Text] China is intensifying its studies of Hong Kong 1 “Macao, with emphasis on the 
economic and political systems. 


More research units affiliated to the State Council, the Chinese Academy of Social 
Sciences and academic institutes in Beijing, Shanghai and Guangzhou have been 
established to cope with the needs of the “one country, two systems” policy. 


Following settlement of the Hong Kong and Macao questions, China's studies of the 
territories have also been extended to cover social, political, historical and 
education matters. 


Some mainland scholars have even called for a new course subject, Hong Kong Studies, to 
enable more indepth research. 


The dong Kong and Macao Economic Research Centre, set up under the Academy of Social 
Sciences in 1980, was the first study unit in China on the subject. Last year the 
centre was affiliated to the Guangdong Social Sciences Academy. 


In the past few years research units and study groups have increased in China, 
especially in Guangdong which has several special economic stones. 


The most authoritative is the Hong Kong and Macao Research Institute set up in October 
1985 under the State Council's Hong Kong and Macao Affairs Office — about a year after 
the signing of the Sino-British Joint Declaration. 


The office took a vital role in the recent Sino-Portuguese talks on Macao and will aleo 
oversee the drafting of the Basic Law for both Hong Kong a Macao. 
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Some of the mainland members of the strong Basic Law Drafting Committee are 
prominent secademics involved in Hong Kong and Macao studies. 


Mr Yong Longgui, the mainland co-comvener of the drafting committee's econosic 
sub-group, is honorary chairman of the institute under the Hong Kong and Macao Affai.« 
Office. Amother member of the drafting committee, Professor Duanmu Zheng, is aleo 
chairman of the law department of Gaungzrhou's Sun Yat-sen University. 


A Hong Kong and Macao research institute under the university was s2t up in late 1983. 
Following three years’ work a quarterly, STUDIES OF HONG KONG AND MACAO, was published 


last year. 


In an interview after a Basic Law meeting in Guangrhou earlier this month, Professor 
Duammu said his university bed started a course ~~ Hong Kong Political System and Lax -~- 
which had attracted many students. 


A Hong Kong Basic Law drafter and Executive Cowncillor, Me Maria Tam, has been invited 
to lecture. 


Professor Duane said so far no nationwide conference on Hong Kong studies had been 
held due to the range of research activities. He said resources at his university's 
ong Kong institute were limited with only six researchers. 


Hong Kong study groups were affiliated to seven faculties: economics, management, 
sociology, Chinese literature, law, higher education studies, and Hong Kong and Macao 


history. 


Reviewing the progress of Chinese research om the two territories, the institute's 
deputy director, Professor Lei Qiang, said the topics being studied included Hong 
Kong 6 political system, economic and educational policies as well as the territories’ 
agriculture. 


In Hong Kong history, main emphasis had been placed on the Opium War and the three 
Sino-Britieh treaties covering Hong Kong territories. 


Professor Lei said study of Hong Kong history om the mainland was a relatively new 
subject. He said there should be more emphasis on Hong Kong's political, social, 
economic, cultural and military history. 


On Macao, there had been two phases since the founding of Chima. Fifteen articles and 
one reference book were published between 1949 and 1980 with emphasis on “Portugal's 
invasion in Macao.” Since 1980, the emphasis of studies had shifted to Macao's economy. 


Meanwhile, the inetitute at Sun Yat-sen University and the university's Chinese 
language faculty was compiling a biography for more than 200 leading authors in Hong 


Kong. 


The biography — the first one in China and Hong Fong ~~ will collect authors’ 
demographic details, family background, writing activities, social status as well as 
publication of their works. It will also look at how the authors’ styles have been 
shaped by Chinese and Western cultural thoughts. 


A Basic Law drafter M newspaper publisher, Mr Lowis Cha, who wrote many best selling 
Kung fu novels under the pen name of “Kam Yung,” ie included. 
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